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U. S. ATOMIC ENERGY COMMISSION
SAVANNAH RIVER OPERATIO_N_S’ OFFICE

APPENBIX vgh

GENERAL PROVIQIONS FOR CONTRACT AT(30 1)- 1293
BETWEEN :
SYLVANIA ELECTRIC PRODUCTQi INC.,
AND THE U. S. ATOMIC ENERGY COMMISSION

','DEFfNLTIsz

As used in this Contract

(a) The term "Commission" means the United States Atomic Energy

'-_'Commission or any duly authorized representative thereof “including the

Contracting Officer excevt for the purpose of deciding an appeal under
the Gensral Provision entitled "Disputes w.

(b) The term "Contracting Officer" means the person executing this
Qontract ‘on behalf of the Government, -and includea. except as otHerwise:

'vprovided in this Contract, the authorized representative of a C tracting

Officer acting within the- limits of his authority.

ACCOUNTS RECORDS AND INSPECTION

(a) Accounts. ‘The Contractor shall maintain a separate end
distinct set of accounts, records, documents. .and . other evidence.
showing ‘and .supporting all allowable costs incurred, revenu@s or ‘other

_ applicable credits, fixed fee accruals, and -the receipt, use, and
" disposition of all Government property coming . into the possession of

the Contractor under this Contract. 'The system of accounts. employed:
by the Contractor ghall be satisfactory to the Commiesion and in

accordance with generally accepted accounting principles oonsistently
applied. '

(b) Insnection and Audit of Aecounts and Records. All boohs of'

"dccount. and records relating to-this.Contract shall be subject to
‘inspection and ‘audit by the Commission at all reasonable. times, before
. and during the period of retention provided for im (d) below, and the

- Contractor shall afford the: Gommission proper. facilities for such
: inspection and audit.

(c) Audit of Subcontractors' éecords;"The Contractor also agrees,

with respect to-any .subcontracts (including lump-sum or unitaprice X

. _‘'subcontracts or purchase orders) where, under. the terms of thetsubal

_contract, costs incurred are a factor in determining the amount pay-
.able to the subcontractor of any tier, to conduct an audit of the

costs of the subcontractor inm a manner satisfactory to the Commissien

‘or to have the audit ¢onducted by the next higher tier subcontractor

in a manner satisfactory to the Ceontractor and the Commission, except
when the- Commission elects to waive such audit or approves other

_arrangements for the conduct of the audit.

E' R = :
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(d) Disposition of Records._ Except as agreed upon by. the Gouernment

"and the Contractor, all financial and cost .reports, books of account and
" "supporting- documents, and other data evidencing costs allowable and

'’ revenues and other applicable credits under this Gontract, shall be the -

p;gpgrtz\ogithe -Government, and shall be delivered to the Government or

-otherwise sposed of by the Contractor either as the Contracting Officer
_may from time to’ time direct during the progress of the work or in any

event as the Contraoting Officer shall direct upon completion or

'.termination of this Contract and final audit of all accounts hereunder._'
'All other records in the possession of the. Contractor relating to this

- Contract shall be preserved by the Contractor for a period of six (6)

.years after. settlement of the Contract or otherwise disposed of in )
jsuch manner as may be agreed upon by the Government and the Contractor. .

(e) Reports The Contractor shall - furnish such. progress reports.

- and schedules ‘financial and cost reports, and other reports. concerning

the work under this Contract as’ the Contracting Officer may from,V
to. time require

(f) Inspections The Commission" shall'have“the right'to inspect'

-,the work and activities of. the Contractor under this Contract at such -

times and in’ such manner as it shall deem appropriate. -

.(g). Subcontracts The Contractor further agreeS'to require the

B 1nclu51on of provisions similar .to those in Paragraphs (a) through
_this Paragraph (g) of this clause in all subcontracts (including

lump-sum\or unit-price subcontracts or purchase ‘orders).‘of &ny tier

_entered into hereunder where, under the ‘terms- of the subcontract,

' costs incurred are a factor in determining: the amount . payable to the
_subcontractor. : . .

'ASSIGNMENT .

" Neither this Contract mor any interest therein nor claim thereunder

'shall. be assigned or transferred by the Contractor except as expressly
authorized in writing by the- Contracting Officer.

BUY AMERICAN ACT

(a) In acquiring end products, the Buy American Act (41 U. S.
Code. 10a-d) provides that the Government give preéference to domestic

. source end products. For the purpose of" this clause'

1:(i) "Components" means those articles, materials, and supplies,

which .are directly 1ncorporated in the end products,

(ii) "End products" means those articles, materials, and supplies,
-which. are ‘to be acquired under this Contract- for public use; and

1
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(1) ..Which are for uee outside the United States;
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(i) A "domestic source end product" ﬂeans (a) an wmmmnufactured
'y, énd produqt which has: besn mined ox produced in‘the United
7 3States and (b) an end’ product panufactured {in the United States
fif the ‘cost of the cempénents thereof which are mdne&, produced,’
or manufactuted in the United States excseds: '50. pér cent of the.
‘costs - of all .its. components. For the purposes -of this Paragraph
&, (a)(iii)(b), components of foreign exrigin of: the same type or
“kind as the products referred te in ‘Paragraph b;fii) ox (ii1i) . ef
this clause shall be treated as compomemts mins v produced or .
'wanufactured in the United Statea. ’ S

(b) The CGntractor agrhea that: tﬁeru.will be used’ under this-

iCoutraet by the conttactor, subcontrnctnr. materialmen, and . suppliers)-
only domautic aoufeh endf“

roduets, exccp& end ptedusts

(11) Which the Gevetnment determiuee ara not mined predm@@d, ot -
- manufaotured 1{n the. United 8tates in. sufficien& ‘and reasonably .
available commercial quantities and of a eatisfactory quality,;-'

-(1115 .As to which ‘the Cemmission determines the domestic preference

to be inconeistent vith the publie interest° or

1-(i§) ‘As to. which the Gommission determinsg the cost to the Government

to-be unreasonable.

GKANGES

(a) chaagec and Adjustment of Fee.. The Gontracting Officer may

-at .any time -and without notice to the sureties, 1f any, issue written

directions requiring additional work within the genersl scope of this -
Contract or directing the omission of ‘or varistion in work covered by
this Contract. If any" such direction results in a material ‘change in -
‘the . amount ‘or character of the work described in the: Axticle entitled -

B “Scope of Work," an equitable ad justment’ gf the fixed fee shall be -

made -in dccordance with the’ ‘agreement of the parties and the Contract -
shall be modified in. -writing aﬂcordingly. Any elaim by the Contractor
for an: adjustment under this Genetal Provisiqn must  be aggserted in
writing within thirty (30) days from the date of receipt by the Con-
‘tractor of the notification of change unless the Contracting Officer -

,1.grants a- further specifie period of time fot’asserting the claim., A
- failure to agree on an equitable ad justment under this General Pro-

vision shall be deemed to be a dispute within th@ m@aning of the
Glneral Proviaion entitled “Diaputes." ‘ : :
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(b) ﬂérk to Continue, Nothing contained in this clause shall excuse
the Contractor from proceeding ‘with the prosecuﬁ&hnmﬁf the work in

. .accordance with the requirements of any direction hereunder.

CLASSIFICATION

"".In the performance of the vork under this Contract, the Contractor shall

agsign classifications to all documents, material, and equipment’ originated
or generated by the Contraector in accordance with classification guidanee

. furnished to the Contractor by the Commission. Every subcontract and

purchase order issued hereunder involving the originatiom or generation

‘of clasgified documents, material or equipment, shall include a pre-
‘vision to the effect that in the performance of such subecontract or

purchase order the subcontractor or supplier shall aasign classifi-
cations to all such documents, materiald@and equipment in accordance with
elassificntion guidance furnished to. such subcontractor or supplied by
the contractor.

CONTRACTGR S ORGANIZATION

(a) erganization Chart As promptly as possible after the executiqd
of .this- Contract, the Contractor shall furnish to the Contracting Officer
a ‘chart. showing- the names, duties, and organization of key personnel to
be employed in connection with the work, and shall furnish from time to

'time supp Leméntary- information reflecting changes therein,

(b) §4pervising representative of contractor,' A competent full N
time resident supervising representative of the €ontractor satisfactory.

~.£o the Contracting Officer shall be in. charge of the work at all times.

() Control of employees. The COntractor shall be responsible for

- maintaining satisfactory standards of employee competency, conduct and
. integrity and shall be responsible for taking such disciplinary action

‘with respect to his- employees as may be necessary. In-the event the
contractor fails to remove any employée from the Contract work whom
the Commission deems incompetent careless or inmsubordinate, or whose
continued employment on the work is deemed by the Commission to be

) contrary to the .public interest, the- -Government reserves the right

to require the Contractor to remove ‘the employee.

COVENANT AGAINST CONTINGENT FEES

(a) Warranty,= Termination orAEeduction for Breach - The Contractor

' .warrants that ‘no person or selling agency has ‘been employed or retained

to solicit or secure this Contract upon an agreement or understanding

. for a commission, percentage, brokerage, or contingent fee, excepting

‘bona fide employees or bona fide established commercial or selling
-agencies maintained by the Contractor for the purpese of securing

' business. For breach or ‘violation of this varranty the Government

shall have the right to annul this CGontract without liability or in
its discretion to deduct from the contract price or congideration,
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- or otherwise recover the full amount of such commission, percentage,
: brokerage, or contingent fee.

(b) Subcontracts and Purchase Orders. . Unless otherwise authorized
by the Contracting Officer in writing the Contractor shall cause pro-

‘yisions" similar to the foregoing to be inserted in all subcontracts’ and
‘purchase orders entered into. under this ﬁontract.

| DISPUTES

(a) Except as otherwise provided in this Qontrpct, any- digpute.

-con¢erning a ‘question of fact arising under this Gontract which is
‘n6t. disposed of by agreement shall be decided. by- the. Contracting

'.'Officer, ‘who shall reduce his decision to writing and mail or other- '

- :10'.

‘ addressed to the Commission. The decision of the Commiasion
-duly authorized representative for the determination of such’ appeals .
“shall be final and conclusive unless determined by a court of . competent .
.Jurisdiotion to have been ‘fraudulent, or capricious, or arbitrary, or _
. s0 grossly -erroneous as necessarily to imply bad faith, er not supported .

- by substantial evidence. In connection with any appeal proceeding under

wise furnish a copy thereof to the Gontractor. - The ‘decision of the

Contracting Officer shall be final and conclusive unless within thirty

(30). ‘days from:the date of receipt of such copy, the Gontractor mails
or otherwise furnishes to the Contracting Officer a writtea: ap¥eal
its

this clause, the Contractor shall be afforded an opportunity to. be. heard-;
aud-. to offer evidence in support of its appeal. Pending final decision. -

“of a dispute hereunder, the Contractor shall proceed diligently with

the. performance of the COntract and in accordance with the Contracting

. Officer 's decision.

(b) This "Disputes" clause does not. preolude consideration of law

~questions in connection with decisions provided for inm paragraph (a)
.above: Provided, That nothing in this Gontract shall be construed as’
making final the decision of any administrative official represent-

ative, or board on.a qnestion of law.

"_EXAMINATION 01-‘ REGORDS

_ (a) The Contractor agrees that the Comptroller General of the
United States or amy of his duly authorized representatives shall .

have access to and the right to examine any directly pertinent: books

- documents, papers, and records of the Contracter involving transactions .

:related to -this Conitract until the expiration of three (3) years after
final payment under this ﬁontract unless the ‘Commission authorizes
'their prior disposition. '

(b) The contractor further agrees to include in all his sub-

¢ontracts’ hereunder & provision to the effect that the subcontractor

agrees . that the Comptroller General of the United States or any of

: 5
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his duly authorized representatives shall until the expiration of three
(3) ‘years ‘after final’ payment under the subcontract ‘have access to snd

- the right to examine .any. directly pertinent books, documents, papers,

and regords of such subcontractor, involving transactions related to -

‘the - subcontract, unléss the Commission authorizes their prier dispogition.
The :term “subcontrast" ae used in this elause excludes. (1) purchase
orders ‘not. exceeding $2,500, and (1i) subcontracts or purchase orders

for, public utility services at. rates established for uniform applica-

bility to the general public.

(c) Nothing in this ‘Contract shall be deemed to preclude an audit

- by the General Accounting Office of any ‘transaction under this contract..

LAEOR

(a) Eight?Hour'Lew of 1912 = Overtime Compensation.- This Gontract,

to the extent that it is of a character specified in the. Eigh tHour
- Law of 1912, as amended. (40.U. S.. Code 324-326) and: is net coyered by
 the. Walsh-Healey Public Contracts Act (41 U. S, Code 35-45), 1is subject

to the following provisions and exceptions of said. Eight-Hour Law of -

i-'1912 as amended, ‘afd ‘to-all. other provisions. and exceptions of said .

Law:

No .laborer or mechanic doing any part of the work” contemplated ‘by this

 contract, in the employ of the Contractor or any subcontractor con= -

tracting for any part of said work contemplated, shall be required or

permitted to work more than eight hours in any one calendar day upon -

such work, except upon the condition that compensation is paild to such
laborer or mechanic in accordance with the provisions of this clause°

The wages of every laborer and mechanic employed by the @ontractor

or any subcontractor engaged’ Ain the -per formance of this COntract -shall.’
be computed on & basic day rate of eight hours per day; and work in .

-excess of -eight hours. per day is permitted only upon the condition -

‘that every such laborer and mechanic¢ shall be ‘compensated for all hours

. worked in excess of eight hours per day at not less than one. and one-

half times the basic rate of pay. For each violation- of .the require-

E ments of this clause a penalty of five dollars shall be imposed for

“each laborer or mechanic. for every calendar day inm which such. employee

is required or permitted to labor more than eight hours upon said work
without receiving compensation computed in ‘accordance with this
‘clause, and all penalties thus imposed shall be withheld for the use

© and benefit of the Government.

(b) Waloh-Heale Public Contracts Act. If this eontract is. for

’ the manufacture or furnishing of materials, aupplies, articles, or

_equipment in an amount which exceeds or may exceed $10,000: and is ,
otherwise subject to-the Walsh-Healey Public Contracts Act, as amended

(41U, 8. Code” 35-45) there are. hereby {incorporated by reference all

representations and atipulations required by said Act and regulations’
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issued thereunder by the Secretary of Labor, such- representations and
. stipulations being subject to all applicable rulings and. {nterpre-

tations 6f the Secretary of Labor which are now or may hereafter be in'
effect, - : '

(c) Couvict Labor. In connection with the performance of work
under this .Contxact, the ‘Contractor agrees not to -employ any person
undergoing sentence of imprisonment at hard lebor._

- (d) Nondiseriminetion in-Employment.- In connéetion with;the_per%
formance of work'under‘this Contract, the Contractor agrees as-follows:

. (1) The Contractor will not discriminate against any employee or
.applicant for employment because of race, oreed, color, or national
-origin, The Contractor will take affirmative action to ensure that
_applicants. are employed, and that employees are treated. during
employment without regard to .their race, creed; color, oy national -
: origin. 'Such action shall include, but not be limited tgy the
following: employment," upgrading,:-demotion or transfer recruitw ,

. ment or recrultment advertising, layoff. or. termination, rates of
pay .or .other forms -of compensation; -and selection . for training,'
including apprenticeship. The Contractor agrees to post in
conspicuaous places, available to employeés’ and applicants for
employment notices. to be provided by the Contracting Officer
‘setting forth the provisions of- this nondiserimination clause,-

(2) The Contractor will, in all solicitations or advertisements for
employees placed by or on behalf of the Contractor, state that
all qualified applicants will receive consideration for employment
without regard ‘to race, creed, color, or national origino

- (3) “The Contractor will send to each labor union or representative of
~ . workers with which he has a collective bargaining agreement or
, other contract of understanding, a notice, to -be provided by the o
L "~ - Agency Contracting Officer, advising ‘the said- labor union of
© . -workers' -representative of the Contractor 's commitments. under . .
.this nondiscrimination clause, and shall post copies of the
notice in couspicuous places available to employees and ‘appli-.
cants for employment.

4) The ‘Contractor will comply with dll- provisions of Executive Order
" No. 10925 of March 6, 1961, and of - the rules, regulations, and
relevant. orders of the President's Committee on Equal Employment
o Opportunity created: thereby. :

(5) ‘The Contrsctor will furnish all information and reports required

by Executive Order No. 109235 of March 6, 1961, and by the rules,
regulations, and orders of the said Committee, or pursuant thereto,

°>] -
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“and vill permit access to his books, records. and aecounts by the
Contracting Agency and the Committee for purposes of investigation
to aseettain compliance with such rules, regulations, and . oxders,

(6) 1In the event of the Contractor's nonaoompliance with the nondis='
' crimination clauses of this Contract or with any of the said rules,
. regulations;, or orders, this Contraet tiay bé cancelled in whole
or in part and the Contractor ‘may be declared imeligible for
further Government contracts in accordance with procedures o
- authorized in Executive Order ‘No. 10925 of March 6, ‘1961,
such other sanctions may be imposed and remedies invoked as.
provided in the said Executive Order or by rule.regulntion, or
. order of the President's Committee on Equal Employment 0ppor=
- tunlty, or as otherwise provided by law.

(7{_-The.Contractor will include the proviaions of the foregoing

_ Paragraphs (1) through (6) in every subcontract or purchage .

" order unless exempted by rules, regnlations, or orders of the
President s Committee on Equal. Employment Opportunity iafued
pursuant ‘to Section 303 of Executive Order No. 10925 oszarch 6,

-'1961, so that such provisions will be binding upon each subcon=f
tractor or verdor. - The Contractor will take such action with
respect to’ any subcontract or pnrchase order . as the Contracting

' : Agency may dixect as a means of enforcing such provisions,

- including sanotions for- nonacompliance . Provided, however,
‘that in the eveunt the Contractor becomes involved im,.or is
‘threatened with, litigation with a- subcontractor or vendor as

& result of such ‘direction by the contracting agency, the
Contraotor may request the United States to enter into such
'litigation to protect the interests of the United States.'

(e) Notice of Labor Diaputes.' Whenever an actual oY potential
labor dispute 1is delaying or threatens to delay the performance - of
the work, the Contractor shall immediately notify -the Contracting

- Officer in writingo Such " notice: shall include all relevant -information
’concerning the dispute and its background._'

LITIGATION AND CLAIMS

" (a) Initiation of Litigation. If the Government requires the

xContractor to initiate litigation, including proceedings before

administrative agencies, in comnection with this contract, the

A Contractor shall. proceed with the litigation in.good faith as.

directed from time to time by ‘the contracting Officer.
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-f(h) ‘Defense and Settlemcnt-of Claims. The Contractor shall give the - -

.Contracting Officer. immediate’ notice in writing - (1) of any ‘action, in-“
Vcluding any proceeding before an administrative agency, filed. ‘against

the Contractor arising out of theé: performance of this Contract, and- (2)
of any claim against the Contractor the cost and expense of. which is - -

'"allowable under the Article entitled ..ALLOWABLE COSTS AND FIXED: FEE, . *..
-Except. as otherwise,directed by the Contracting Officer, in writing, the
" Contractor -shall furnish immediately to the Contracting Officer copies of -
“all pertinent papers received by the. Contractor with respect-to such action;.__
“or claim. .To: the extent not in conflict with any. applicable policy of ™ L
. insurance, the Centractor may with the Contracting.Officer's approval

settle any such action or claim, shall effect at -the Contracting

E Officer's request an assignment and subrogation in favor of the Govern- B

ment of all the Contractor's rights and claims (exéept  those- against the
Government) arising out of any such action or claim against the Gon=

tractor, and if required by the Contracting Officer, shall duthorize

representatives .of the Government to settle or defend any such a%tion.'
or claim &and to .represent the: Contractor in, or to take charge ﬁ, any .

action, ‘If. the settlement or defense of an- action or claim. aga‘nst,the

Contractor is undertaken by the Government, the Contractor shal,,furnish’
dll reasonable. assistance in effecting a settlement or asserting.a - - ¥
defense. Where an action against- the Contractor is not .covered by a.
policy of 1nsurance, the Contractor shall, with the approval of the
Contracting Officer, proceed with the defense of the action-in good

faith; and in’ such event the defense of the action shall be at the
expense of:‘the Govermment; provided, however, that the Government :shall
not .be liable for such expense to the éxtent that it would have ‘been.
compensated for by insurance. which was required by law or by the written-
direction of -the Contracting Officer, but which the- Contractor failed

- to, secure thrcugh its own fault or negligence.

OFFICIALS‘NOT-TO BENEFIT

j.No member of ot . delegate to Congress, or. resident commissioner shall
" .be admitted to any ‘share or part of this Contract, or to any benefit

that may arise therefrom; but this clause shall not be construed to
extend to this Contract if made with a corporation for its general

"benefit.

RENEGOTIATlON

If this Contract is; subject to the Renegotiation Act of 1951 as amended
the follow1ng provisions shall applyr- ’ .

(a) 'This Contract is subject to the Renegotiation Act of 1951 a8
amended (P.L. 9, 82d Cong.,. 65 Stat. 7;P.L. 764; 83d Cong., 68 Stat.
1116; P.L. 216, 84th ‘Cong., 69 Stat. 4&7 PiL; 870 84th Cong,, 70
Stat. 786; 86th Cong., 72 Stat. 1789; 86th Cong., 73 Stat. 210) and shall -
be deéemed to contain all the provisions ‘required by section 104 of gaid
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% .
(b) The Contractor agrees- to insert the provisions of: this clause,

:inoluding this paragraph- (b), “in all subcontracts, -as that term is
__defined in section’ 103g of the Renegotiation Act of 1951

y property.

_-REQUIRED BONDS AND INSURANCE - EXCLUSIVE OF GOVERNMENT PROPERTY

‘The Gontractor shall procure and maintain such bonds and . insurance as are
. required by. law or by the written direction of the: Contracting Officer.

The terms. of any such bond or insurance policy shall be submitted to the
Contracting Officer for approval. In view of the provisions of the

_article entitled ‘“Property" the: Contractor shall not procure or maintain

for its own. protection any. insurance (including selfainsurance ar
reserves) covering logs or destruction of or damage to Government-owned

N

"SAFETY HEALTH AND FIRE PROTECTION

The- Contractor shall take -all reason&ble precautlons in the

y#rformance of
the work undet this Contract to protect the health and safety of employees

.and of members of the public and to minimize: .danger from all hazards to
-1ife and property,_and shall comply with all health, safety, and fire
. protection regulations and- requirements (includlng reporting requirements)

" of the Commission. In the event that the-Contractor fails to comply. with

17,

. said regulations ‘or requirements of ‘the Comm1551on, the Contracting
" Officer ‘may, without preJudice to any other legal or contractual. rights. :
“of the Commission, issue an order stepping all or any part. of .the work;

thereafter -8 start order for resumption of work may be issued-at the

- discretion of the Contracting Officer. The Contractor shall make no claim

for. an extension of time or for compensat1on or damages. by reason of or in

‘connection with such work stoppage. Where required by the Commission, due

to the proximity of Site B, ‘the Contractor's obligation hereunder shall
apply to.Site B to the extent that the Commission determines that the

~ health and safety at Site A will ‘be affected

_SECURITY

‘(a)--Contractot‘s.Dutz?to Safepuard Restricted Data and Other

‘Classified Information. In the performance of the work under this -

Contract the’ Contractor shall in accordance with: the Commission's -

.-security regulations and. requirements, be responsible for safeguarding

restricted data and other classified matter and protecting against
sabotage, espionage loss. and theft, the classified documents,. materials,

. equipment, processes, etc., as well as such other: material of high

intrinsic or strategic value as may be in the Contractor's possession

" . in connection with- .performance of work under this Contract. ‘Except ar

otherwise expressly provided in the specifications the’ Contractor shall®

.. upon. completion or termingtion of this: Contract transmit to the Commission
. any classified matter.in the’ possession of the Contractor or any ‘person

under the Contractor s control in’ connection with performance of this -

‘Contrect. ’
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(b) Regglations. The Contractor agrees to conform to all security
: regulations and requirements of the Commission, including without 1imitation:
such as:may- be - ‘necessary at Site B to the: extent that ‘the. security of the
work of Site A may be affected :

_ (c) Definition of: Restricted Data. - The ‘term “Restrieted Da.t:a"y as
used in this clause, means - all data concerning (1) design,. nunufaobure,
or utilization, of atomic weapons; (2) the produetien of special nuelear

B materials or (3) the- use of special nuclear naterinlqin the' production
of eénergy, “but shall not- include data declassified or removed from the
Restricted Date category pursuant to Seetion 152 of the Atomic Energy
Act of. 1954. . : :

: (d) 8ecuri¥y Glearance of Peraonnel Except as the Gommission nAy ,
authoriza, in-accordance with the Atomic Energy Act. of 1954 .the Con=
_tractor shall mot permit any individual to have access to Restricted’
‘Data-until the designated investigating agency shall have madefan
'investigation and report to the Commission ou the charaoter,;_ssociations,
and loyalty of such individual and the’ Commission shall have determined
* that’ permitting such person to have dccess: to. Restrioted Data'will not
endanger the common- defense and securityb ‘As used in this paragraph
. the term "degignated investigating agency" means the United States Civil.
. Service Commission ‘or the Federal Bureau .of Investigation. or both ag
-determined pursuant to the provisions of the Atomic Energy'Act of 1954
“Access to classified information other than Restricted Data shall not
“ be. granted unless the recipient possesses appropriate security
. clearance. o :

(e) Criminal Liability. It 18 understood that diselosure of
information relating to the work or services ordered hereunder to
.any person not entitled to recelve it, or failure to safeguard -any
. RestrictedData or any. Top Secret, Secret, or Confidential matter that
‘may. come to. the Contractor or aiy person under the Contractor's’ _control
,in connection’ with work under this Contract, . may subject the Gontractor,
. _his agents, employees, and subcontractors to criminal 1iability under
. the laws of the United States. (See the: Atomic Energy Act of 1954,
. 68 Stat. 919. ) (See also Executive Order 10104 of February 1, 1950,,
. f15 F. R. 597 )

_ (f) Subeontracte and Purchase Orders. Except ds otherwise
. . authorized. in writing by the Contracting Officer, the Contractor:
shall insert. provisions similar to the foregoing. in all subcontraets
and purchase orders under this Contract,

T
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. ':fnghe conttactor-agrees ‘to notify the COntrecting Officer of any nax, fee,
'gor charge'” ‘

1(1) From which exemption is gtanted by SCate or locel lew, or

s (b) Which is invalid under eny provision of the Constltutian of
"=-the United States levied or purported to be levied on the. con&ractor
. L. respect of this Contract and to. refrain from paying any such tax, .- ..
" fee, or charge unless otherwige - authorized by the Gontracting Officewt AN
“The Contractor further agreas ‘to take such steps. as may be reqm,”ed
- by the Contracting Officer to- cause any such tax, fee, or charge:
o , 'bc peid -under protest and if so ditected by the Contracting

o 'name,.._:- R e _ . ,ff;' ER

| lefﬁl' o fﬁ‘The Govcrnmcnt shiall save the eontractor hatmless from penelties and
. - T ;finterelt 1ncurred through compliance with thita elause.

A 'ﬂsz oF ceuczmxs IN LABOR SURPLUS AREAS .

It 13 the policy of the Government to place supply contracts with

~'lnpplterl who will ‘perform such contracts eubstantially in areas of .

. gurrent 1gbor surplus where this can be doneé at prices no higher than
©are obtainable elsewhere. ' The Conttactor agrees to use its best efforts
';{to plece ita subcontracts in accordance with this. policy to the extent
-_zconslltent with the efficient performance. of this Gontract "In complying’
f.'vith the fotegoing, the @ontractor, in- -placing- its subcontracts, ahall
;'oblerve the following ‘order of preference~' o :

. 5

(i)' small business concerna located in labor surplua areas"
' 'fltﬁ). other concerns located 1n labor aurplus areas,
() ?amell business concerns ‘not located in labor surplus arees' end

'_f(éjiinny other concerns.

20, Unt TION OF SMALL BUSINESS CONCERNS
(e) It is the . poliey of the Government ag declared by the Congress
. .thet & fair. prOportion of the purchases and contraéts for supplies dand

’ Egetwiees for. the Government be placed with small bualness coneerns.

- 12.-



Sylvenia Electric Produets, Inc. .
Contract: Nog AT(30=1) 1293
Appendix “E“

L }:- (b) The contractor agrees to. accomplish the mmximum emount of subcon=
e ;_qij<tracting to small business concerns that the’ ‘Gontractor finds ‘to be con-
e e sistent with the efficient performance of thie &entrectoz .

2l -'-:'pEm'rs

'1Except as. otherwise directed by the Coutrecting Officer, the Gontractor '
shall procure all necessary permits or licenses and abide by all .
tappliceble laws, regulations, and ordinances of the United States and
: . " of the State, territory, and political subdivision in which the work
SenT .- .under this ‘Gontract is performed. ’ '

© o

~.

'22. iPURCEASES FROH CGNTRACTGReGONTRQLLEB SOUBCES

~(a). 111 solicitation of competitive bids for equipment, materiale,
and- supplies of the kind and character manmifactured or sold; by".the '
~divisions, -departments;, or effiliates of the Gontrgctor, agi evaluation N
“theréof, -and. all awards shall be made solely py the Contral ting Officer,
.“uniess otherwise ‘authorized by ‘the. Contracting -0fficer, . In all such -
cases: in.which<the Conitractor has desigu: responsibility, the Gontreetor
shall prepare proper specifications, drawings, and such other data as
. may be necessary, on a basis which will- permit fair and epen: competition
: and orderly and timely proaurement with relatiou to the work.

(b) The Contrector ‘may procure on &a. negotieted basie, smbject to .
. the limitations in this paragraph. ‘and subparegreph {1). or (2)- as
applicable, materials, supplies, equipment, or services manufactured
or -sold by the Contractor's divisions, depertments, or affiliates from
such divisions, ‘departments -or effiliates, provided, however, that .
unless othérwise authorized by the Contracting officer, no ‘such procures
. ment shall be made by: the Contractor without prior written ap§rova1 of
: the Contracting 0fficer. L : L : :

'(l) Standard commercial articles and standard supplies (of contraetor= N
.controlled.sources, other than those manufactured or produced
fé@iFTvithin the contracting component) which have published unit
c prices of less than- one hundied. dollars ($100), -ox - such. higher
amount as may be approved by the COntraeting Officer, may;be
‘transferréd and. charged at amounte not in excess of (i) ffie
net sales price ‘egoncurrently charged ‘the most favored noffffiliated_‘l
customer for -such’ articles in the same quantities, or (i1) the’
lowest net sales, price ‘at .which equivalent articles are- evaileble
from other sources, ‘whichever .is lower in price without further
negotiation as to unit price. " If the Gontrector does not meet- o
this requirement, any excess cost occasioned thereby &g&unelloweble.
" The Contracting Officér may. require use of the equivalént’ ‘articles
-'evaileble from 6thér sources at a lower price or the eolieitation

<13 -
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‘controlled sources. shall b

T IR e

Sylvania Electric Productaé Inc.
Contraat No. AT(30 1)=1293
Appendi_x, |(gl| .

of competitive bids from other suppliers of sueh articles, "Staﬂdurd

commercial drticles" are" those produced by the Gontractor in the

normal course of business, carried in stock or previeucly manufactured

.ot a production’ baais, and:. having catalog item numbers and. prices"'
‘Standard supplies" are those carried in stock for use in normal

operatien.

T services performed by contractorn
.provided on the basis of allowable
cost without. additional fee;-and subject to the tetms of this:

A1l other articles produee

Contract; provided, however, that if mutually agreed they<mny-Be _
‘furnished at fixed prices fifmed at the outset; provided further, -
that -any such fixed. prices shall ‘be negotiated on the basis of '

estimated allowable costs under ‘this Coutraet witheut profit. .

- -'l.zlf -
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] : Hre Do Be Motz - et

JAN'1 2 1962-

December 1, 1941, through Mareh 31, 1961, Cogather with a revised fee
caleslstion. It 1s wndersteod that the affective dats fer the scope
of work changas covered hevein £s December 1, 1961,

Your famsiiate cousiderstion of this matter (s vequasted. It 1is de-
sirable that your propessl reach tlils efffse by Jamuary 24, 1362,

Siacerely yowrs,

- (Signed g '
gue ‘). l'h.l..m" for R C. Blair
Kenagor

Distribution:

1A & 2A ~ Addresses

A = Mguager's rile

AL = B&F Divisfoa

SA - Office of Chief Counsel

6A = TEP Divisiem

7A_= Comtracts
| G-E-N‘.m.uh
! ) v A - 5200 Xesding File

USDOE 017478
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SPONSORED TASK NO. CH-4
MODIFICATION NO. 9

CONTRACT AT-(30-1)-1293

APPENDIX "C"

WORK_UNDER PARAGRAPH 2 OF ARTICLE I

THIS MOULFICATION, entered fnto as of the day of _February,
1962, by and between the UNITED STATES OF AMERICA (hereinafter called
the "Government®), acting through the UNLTED STATES ATOMIC ENERGY
o CMMISSION (hereinafter called the "Commission™), and SYLVANIA RLECTRIC
PRODUCTS, INC,, SYLCOR DIVISION (hereinafter called the “Contractor");

WITNESSETH THAY:

WHEREAS, the Government and the Contractor entered into a cqi’taf.n
agreement known and designated as Sponsored Task CH~4 (hereinaftar
called the "Agreement™), such agreement having been entered into on

July 1, 1959, and having been modified heretofore by Hodiﬂcationq 1-
8; and . .

WHEREAS, the pa‘rti.es hereto deaire to 'modify gald agth further
as herein provided;

NOW, THEREFORE, the parties hereto agree that the Agreement, as )

heretofore modified, is hereby modified turther in the following partxc-
alars, but in mo othersx

'
PP~

The subparagraph added to Paragraph 1, Description of Wm:k. by ¢
Modification-No. 8, is hereby modified as follows: :

“ In the seventh line of saild subparagraph, iomediately
following the date "September 13, 1961", insert the
following words: "and in accordance with the classi-
fied letter dated February 1, 1962, from C, L. Karl,
Manager of the Commisaion's Cincinnati Area Office,

to the Contractor snd Contractor's letter dated February
2, 1962."

NARA-5E
savies & ~ Oak
Cen."v--c{' Fﬂ"—‘!

Box H-1T8-I5




Except'as otherwige provided in this modification, all the pro-
visions of the Agreement as heretofore modified or supplemented ghall

remain In full force and effect.

.

(Addresa ) !

_.Addreas) :

UNLTED STATES OF AMERICA

BY: UNLTED STATES ATOMIC ENERGY COMMLSSION

SYLVANIA ELECTRIC PRODUCIS, INC
SYLCOR DIVISION

sy W

B, B, Metz. .~ .
TITIE: Manufacturing Manager
" SYLCOR DIVISION - '

.
o

v erle
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SPONSORED TASK KO, CH-4
. MODIFICATION NO. 10

CONTRACT AT-(30-1)-1293
APPENDIX "'C"

WORK UNDER PARAGRAPH 2 OF ARTICLE I

THIS MODIFICATION, entered into as of the ;g4 day of March .
1962, by and between the UNLITED .STATES OF AMERICA (hereinafter called the
"Government"), acting through the UNITED STATES ATOMIC ENERGY COMMISSIOR
(hereinafter called the "Commission"), and SYLVANIA ELECTRIC PROOUCTS, INC.,
SYLCOR DIVISION (hereinafter called the "Contractor");

WITNESSETR THAT:

WHEREAS, the Government and the Contractor entered into a certain
agreement known and designated as Sponsored Task CH-4 (hereinafter called
the "Agreement”), such Agreement having been entered into on July 1, 1959,
and having been modified heretofore by Modifications 1 -~ 9; and

WHEREAS, the partxes hereto desxre to modify said Agreement further
as herein provided;

NOW, THEREFORE, the partxes hereto agree that the Agreement, as Y
heretofore modified, is hereby modxfled further in the following particularsi:
but in no others:

1. The following new subparagraph is added to Paragraph 1,, Description
of Work: +

*"During the period April 1, 1962, through September 30, 1962,

the Contractor shall proceed with the final machining of semi-
finished Mark VII-A cores as heretofore provided in the Agreement
and in accordance with the classified letter dated February 1,
1962, from C. L. Karl, Manager of the Commission’'s Cincinnati
Area Office to the Contractor and Contractor's  letter dated

March 8, 1962, which letters are hereby incorporated herein by
reference."

2. The fixed-fee specified in Paragraph 3. is hereby xncreased by
$8,120.00 as a result of the work added hereby.

3. The completion date of the work stated in Paragraph 4. is changed
to September 30, 1962.

© SYL00051339

NARp-5E
Sesrieny (L

Dok RidaeConbva
‘ ‘;3 Glex

Boc - 173-13



4. The amount obligated by Paragraph 5. is increased by $143,460.00
as a result of the work added thereby. The revised amount of the Agreement
is now as follows:

Estimated Fixed
Cost Fee ' Total
: VObliga‘t'ed thru ‘
! Modification No. 9 $ 980,122.00 $60,634.00 $1,040,756.00
This Modification
- No. 10 135, 340.00 8,120.00 143,460.00
$1,115,462.00 _ $68,754.00 $1,184,216.00

Except as otherwise provided in this modification, all the provisions

of the Agreement as heretofore modified or supplemented shall remain in full
force and effect.

UNITED STATES OF AMERICA

. BY: UNITED STATES ATOMIC ENERGY CQ‘MISSION
OAK RIDGE OPERATI1

WITNESSES: SYLVANIA ELECTRIC PRODUCTS, INC.
W -SYLCOR DIVISION
{
\ . BY: {
; ) ’\[(quﬁﬂc\\ U 7 D. B. Metz —
(Address) O TITLIE: Manufacturing Manager
/\[M‘lwwu/(,r
(Address) /

SYL00051340






Responsive Record 5

At

WSRO

NECLS L}leCATION REVIEW

v " SR-A-129
ist Review Date: | Determination (Circle Number) ‘
1. Classnf«cat:on Unchanged

2. Classification Changed To; -

Authority: APPENDIX "B" TO MODIFICATION NO. 2
CONTRACT NO. AT(30-1)-1293"
REVISED APRIL 1, 1962, UNDER

MODIFICATION NO. 31

‘ o . |Name:

2nd Review Date"- .

..lAuthonty'MIl_‘-> { Cldssificat -
:_Name ) \/ 4toehgr-" &AMl

As provided for in paragraph L of Article I of Modification 29 of Contract
At (30-1)-1293, this Appendix "B" deseribes the scope of work to. bé. performed
by the Contractor for the period April 1, 1962, through September 30, 1962.

1. Mark VII-A Mark V-B (Inner Fuel)

ar-.' 'l'he Contractor shall manufacture and furnish to the Commission

Mark VII-A and Hark V-‘B slugs at monthly tonnages and/or P ece
V'rates as follows:. ,

_ PERIOD MARK VII-A (Tons) _ MARK V-B_(Pieces) -
s (Integral Rib) * = (Ribless)’
April. 105. ' - 3,660
May" 105 - 3,660
June 105 - 3,660
July 84 3,300 -
August 84 - "3,300
‘September 84~ - 3,300

© 2.

" Mark V-B (Outer-Fuel)

The Contractor shall. m’aintain'lts-uark V-B outer~fuel element facilities
in ready standby .which shall include: such ‘minimum token operation as re~-
quired to maintain capability. It is understood- that minimum token

" ‘operation will not exceed an average production of approximately 100
.pleces per month, :

"l'hdrium '

The Contractor shall conduct a thorium program, using its best efforts,
toward the manufacture and canning of 22 tons of Mark VII-T slugs, 14
tons of which are to be delivered to the Commission by September 1, 1962.

" The remaining eight tons shall be delivered as directeéd by the Comiasion.

The program shall include the completion of specifications and operating
procedures for canning thorium elements and the preparation of core

- materials including all mecessary research, development machining,
canning and data accumulation.

. { SROO Response to



APPENDIX “B" TO MODIFICATION XO.
‘CONTRACT NO. AT(30-1)-1293

S | | - REVISED APRIL 1, 1962, UNDER
. MODIFICATION NO. 31

4. Program Development

a., The Contractor shall conduct a Mark V-B fuel element development
 program for the purposes of achieving cost savings in the manufacture
of Mark V-B elements. The program shall include necessary tooling -
and equipment to produce Mark V-B elements using new techniques,
variation of fin and finless pleCes and necéssary development. to
assure that new elements meet required specifications.

b. Nondestructive Testing -

. In connection with the above programs -the- Contractor shall conduct a
-development and testing program on nondestructive testing equipment.
‘The program shall include development of a process and equipment

' capable. of properly determining and classifying grain sizg, develop-

. ments to determine subsurface nickel eutetic by either eddy current
or -ultrasonics, and the" development of techniques necessary to: prove

out nondestructlve testing equipment .

5. Du Pont Tooling.

The Contfectof shall furnish all materials, services and supplies necessar
to perform all work authorized by the Commission in furthérance of the
Du Pont Tooling Program.

a)""“
»
'
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UNLTED STATES ATOMIC’ENE‘RGY COMMISSTON
Savannah River Qperations Office
FINDINGS AND DETERMINATION

AUTHORTZATION FOR MODIFICATION OF COST-PLUS-FIXED-FEE CONTRACT

SYLCOR DIVISION
SYLVANIA ELECTRIC PRODUCTS INC
Contract No. AT(30-1)-1293
Modification No. 30

';The Atomic Energy Commission proposes to modify 1ts cost-plus~fixed-fee con-

tract with Sylcor Division, Sylvania Electric Products Inc. to revise the scope
of work to be performed by the Contractor during the period January 1, 1962,

through March 31, 1962, and to provide an appropriate adjustment in estlmated

cost and fixed fee for work performed during the period October I, 1961, through
December 31, 1961. The total estimated cost of the woerk under the contract

during this peried is ‘reduced by the amount of $182,616 and the total flxed

fee is reduced by $3,000.

I hereby find- that a modification to’ the cost- plus -fixed- fee type cod{ract'is
necessary for the followxng reasons: : o :

1. Spee;f;cetions for the'productlon of metal units are not sufficiently

definitive to permit entering an immediate unit-price arrangement .

2. Program-requirements are subject to immediate change.

' 3. Continuous process development is required.

_ 4, The: adJustments in the estlmated cost and.fixed fee under thls modlflcatlon

are considered to be reasonable

Si The rev18ed total flxed fee of $98,460 averages six per cent (6%) of the-

estimated cost fee base and is considered fair. The fee was arrived at

" as a-result of negotiations between the partles and ‘is w1th1n the AEC
fee curve limits.

Upon the. basis of the findings set forth above, 1 hereby détermine that it is
impracticable to secure services of the kind and quality desired without the
ugse of a cost-plus ~-fixed-fee Supplemental Agreement, and I hereby authorize the

. _u_t:ie., ZA S5
| ' ~ Date: _/{

‘use of said Supplemental Agreement

' SROO Response to
| FOIA (SR) - 04-028




N R . fay .
UNITED STATES ATOMIC ENERGY COMMISSION
- 'Savannah River Operations Office
Modification No. 30
Supplemental Agreement. to
~ Contract AT(30-1)-1293 _
SYLVANIA ELECTRIC PRODUCTS INC.
CONTRACTOR : S Sylﬁania Electric Products Inc;.
- - . Hicksville, Long Island, New York
. 'SUPPLEMENTAL AGREEMENT TO . *. Amend the scope of work and revise the.
. A © ' estimated cost and fixed fee. .
 EFFECTIVE DATE o . December 1, 1961

RECAPITULATION OF REVISED COSTS AND COMMISSION OBLIGATION:

R . . sRo0 NY0O # . ToTAL
i -?révﬁoua:Difeqt.Cqét; ' _ : o - o k! .
" -(Modification No. 29) $17,706,045 ~ $3,951,805  $21,657,850
.This Modification ' : - o : ’ R )
(Net Decrease) - R - (179,616) : D . (179;616)
New Total Direct Cost . $17,526,429 . $3,951,805 $21,478,234
-IPreﬁipus*Fixed Fee : '_ o : - .

' (Modification No. 29) . : $ 1,019,949 $ 172,150 $ 1,192,099
This Modification . . . S .
 (Net Decrease) : £3,000) - _ - -~ {3,000)
New. Total Fixed Fee . $ 1,016,949 £ $ 172,150 § 1,189,099
‘Total Revised Cost and Fee -~ $18,543,378 $4,123,955  $22,667,333 .-
Total Obligated -- ' : _ : . o ) -
February 28; 1962 .  $18,543,378° $4,123,955 - $22,667,333
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U. S. ATOMIC ENERGY COMMISSION .=
Savennah River' Operations Office

Modification No. 30
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

THIS - SUPPLEMENTAL AGREEMENT, entered into this j "4 -day of %gg‘ 0, 1962,

- effeotive December 1, 1962, by and between the UNLTED. STATES GF AMERICA (herein-
- after referred to as the "Gevernment") as represented by the UNITED STATES ATOMIC.
'ENERGY COMMISSION (hereinafter referred to as the "Gommission"), and SYLVANIA
ELECTRIC. PRGDUCTS INC. (hereina.:f‘ter referred to as the “Contractor")

-WITNESSETE TEA‘I‘

WHEREAS, . as. of the 10tb. ‘day of December, . 1951 ,"‘the Government and the Contra.ctor
entered into Contract AT(30-1)-1293 for ‘the performance by the Contractor of
.certain work for the Government . involving the - ‘use- and occupancy of the -land and
_buildings of the Contractor on’ Ga.ntiague Road in Hieksv1lle » Long Is ; nd,

’New York; .and 5

E 'WHEREAS, sa.id Contract has heretofore been e.mended frem time: to time and the

* parties desire to further a.mend said Contract to® rev:Lse “the scope of work as
hereinafter set forth, and -

o -WHEREAS ’ this Supplemental Agreement is a.uthorized by the Atomic Energy Aet of
. 19511 T a.mended . :

. .NOwW, THEREFORE the pa.rties hereto do mutually agree as, followa

l. Paragraph 1. o:t‘ ARTICLE I- SGOFE OF WORK is revised to read as followa

"1 -Beginning October 1, 1961, the Contract shall proceed with the
.machining," manufacture N canning, testing, inspection, and delivery
"~ of metal and alloy slugs to the Commission and perform other services
as required by the. Commission, ‘all in accorda.nce with the classified
Appendix "B," a.s amended N atta.ched hereto a.nd mede & part hereof.“ '

2. Pa.ragraph l. ’ Estima.te of Cost- a.nd Fixed Fee 5. of ARTICLE v - ESTIMATES OF
- COsT, OBLIGATION OF FHNDS ANI) FIXED- FEE is revised to read as follows:

“l. Estime.te of Cost e.nd Fixed Fee.’ The preaently estimated cost of
. the work under this Contract is $21,478,234 exclusive of the
. Contractor's. fixed fee:- The - Contractor's fixed fee, as get . forth

in paragraph 2., Article V, of the Contract is $1,189,099. .The
estimated cost of the work, as described in paragraph 1. of the .
article entitled SCOPE OF - THE .WORK, for the period. October . 1, 1961,
to March 31, . 1962, is $1,5 ,221.L exclusive of the Contractor's
fixed fee of $98, . .

t
i
3
t
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Modification No. 30
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANTA ELECTRIC PRODUCTS INC.

3. In paregreph 2., Obligation of'Funds, of ARTICLE IV - ESTIMATES OF. ‘COST,
' "OBLIGATION OF FUNDS, AND FIXED FEE, -delete the figure "$2—Bh9,9ﬂ " and
substitute therefor the figure T $22 667 ,333."

k. In subparagraph (b) of para.graph 2., Fixed Fee, of ARTICLE V - ALLOWABLE
- COST AND FIXED FEE, delete the figure " $1Ol,1150" and substitute therefor
the figure "$90,460." :

5. Subpa.ragre.ph (b) of paragraph 2., Payment of Pixed Fee, of ARTICLE VI -
_PAYIENTS is revised to rea.d as’ follows‘ : A

-"(b) For the period October 1, 1961 through March 31, 1962, ninety
.percent (90%) of the fixed fee of $98; 460 ghall become due and
payable in menthly installments of $15 219 for the period Oetober
.. through December, 1961, and 51511\L 319 for the period Ja.nuary through
 Mareh, 1962." _

6 Appendlx "B," Modification No. 29, Contract AT(30—1) 1293 is rffsed a8 of
- December 1, 1961, a.nd is a.ttached hereto ‘and ma,de & part hereo: .

- 7 A1l other terms a.nd cond:\.tions of the Contract remain unchanged. ~

o IN WITNESS WHEREOF the parties hereto ha.ve executed this Modlflcatmn as of the .
- . day and year first above written.» :

UNITFID STATES OF AMERICA . :
BY: - U. S. ATOMIC ENERGY COMMISSION

ALl

- ) 1N arp, Dent "‘ A :,"‘agi‘l' ) ./"\

TITLEC b

Biver Opcistions \,‘l.'Ce .;ii
BY: @ /@

Lot o~ TITLE Manufacturing Manager
(Address) - / S o Sylecor D._'Lvisien

(A@dress)‘&%/_‘ o .

' ',/

eer oo e



Modification No. 30
 Supplemental Agreement to

" Contract No. AT(30-1)-1293 .
SYLVANIA ELECTRIC PRODUCTS. INC.

_» certify that I am [Iss J&t{/—,w; < -
of Sylvania. Electric ‘Products Ine., na.med above, tha.t

who signed this Agreement on behalf of said corporation, ‘wa.s then /}7/'6 ﬂyg /[‘

C)?}’L Cez ﬁ, e of said corporation, and that this Agreement was duly signed

for a.nd in behalf of said corporatiqn by authority of its governing body and
within the soope of its corporate powers.

_ WITNESS my hand. and seal of said corporatlon thls :25 = day of . /)74{ Yol l96c

By:“ M& WKL/

* CORPORATE SEAL. -






STATE OF NEN YORX )
AYPADAYIY
covwry OF MARSAT

I, D. Boyt Nets, belrg ¢uly swern. depeses and
say: that: )

I an the Mapufseturing Nanager of tha Sylesr Divi-
sisn of Sylvanis Klestrie Preducts Ine. The mamifacturing
fasilities of the Syloor Divisien are leexted a3t Centiague
Road, Nicksville, Mew Yerk. Sylvania Kleetric Preducts
Ine., shd 163 predatessors,fer several years has had a
entragt, Cantract AX(30-1) - 1293, with the Atomic Resrgy
Commission, Savannah Biver Operatisns Offioe, fer tha
ramufacture of cartain micleur fusl elements at its plant
located on Cantiagus Roal, Hicksville, New York. As )
Mamifacsturing Manager of the Syleoor Rivision I am familisr
with the afarementioned contractual relatiomnship betwsen
Syloor and the Atemic Energy Cemmissien.

Under the aforementionsd Centrast AT(30-1) - 1293,
title to preperty fwmishwd at the sxpense of she Asemic
Energy mz&m:mnmumm»-or
Anerioca. Cartain preperty listed dy the Board of Assessors
of Naasau County, New Yerk, in the 1951 - 62 assessment
under Sastion Ne. 11, Bloek C, Let No. 8C (ferwerly lot
No. 132 subssquently sbangsd te Let Ne. T32), as being the
preperty of Sylvania Xlpetric Preducts Imc., is met the
proportyotlylnmhtnthrhmdwﬁmm
States of Ameriss wnder the terms of the aforementioned
ocontreot. The property listed as s pump house, assessed




value of $1,106.00; the storege tank, asssssed wvalus of
$4,750.00; and the sprinkler system, sssessed value of
$5,957.00, n each imstance was censtructed in 1961 amd
at the sxpense of the Atomis Eoergy Seamissien and tims
are the proparty sf the Govermmend..

— ARG

BSubscribed snd mrorn o
vefore me this
day of Moy, 1962

"







" UNITED STATES ATOHIC ENERGY COMMISSION
R ) - Savanaah River Operations Office
N AR FINDINGS AND DETERMINATION

AUTHORIZATION FOR MODIFICATION OF COST- PLUS-FIXED- FEE CONTRACT

SYLCOR DIVISION
SYLVANIA ELECTRIC PRODUCTS INGC.
Countract No. AT(30-1)-1293"

' Modification No. 31

'The Atomic. Energy Commission proposed to modify its cost-plus- fixed-fee contract

with Sylcor Divisiom, Sylvania Electric Products Inc. to- define the scope of work

. to be performed by the Contractor during the period April 1 through September 30,

1962. - The total estimated cost of the work under the Contract during this period

is $1, 828 791 of which $101,691 " represents the . fixed fee.

I hereby find that a modification to the:cost- plus-fixed -fee type contract is
necessary for the following reasons: - . . _ 5?7

: 1. Specifications for;the.production,of'ﬁetal units.-are not sufficienely

.definitive to permit entering an immediate unit-price arrangement;

2, Prbgrsm requirements sreosubject_toiimmediste chsnge; ;

:3.':Continuousfprocess development is required.
&, The estimated costs under this modification are considered‘to_be reasonable.

5. The proposed fixed fee of $101 691 averages six per cent of the estimated

‘cost fee base, is within the -AEC fee curve limits, and is considered fair
and equitable.' : . _

Upon the basis of - the findings set forth above, I hereby determine that it is

. impracticable to secure services of the kind and quality desired without the use
“of a cost-plus-fixed-fee. SupplEmental Agreement and T hereby suthorize the use
;os gaid: supplemental Agreement. . :

By:

: R. C. Blair, Manager
Title: Sa«annan River Opsratlons Office

MAY 1 0 wez

Date:



CONTRACTOR

UNITED STATES ATOMIC ENERGY éOMHISSION

Savannah River Operations Office

. SUPPLEMENTAL AGREEMENT TO

' EFFECTIVE DATE

‘Modification No. 31
Supplemental Agreement to
Contract AT(30~1)-1293
SYLVANIA ELECTRIC PRODUCTS INC,

Sylvania Electric Products Imc. .
Hicksville, Long Island, New York.

Amend the 8cbpe'of work and revise the
estimated cost and fixed fee.

April 1, 1962

Previous Di

(Modifica
~ This Modifi
(Net Incr

New Total D

RECAPITULATION OF REVISED COSTS AND COMMISSION OBLIGATI]

) -

rect Cost. .
tion No. 30)
cation :
ease)

irect Cost

Previous Fixed Fee

-7 . (Modifica

This Modif{

tion No. 30)
cation '

(Net Increase)

- New Total-nged Fee

' Total Estimated Cost

‘and Fixgd

Fee

Total Amount Obligated

.as of Apr

i1 1, 1962

SROO

$17,526,429

1,717,918

$19,244 ,347

$.1,016,949

101,691

$ 1,118,640

$20,362,987°

~ NYOO .

$3,951,805

-0-

. $3,951,805

. :
$ 172,150

$ 172,150

' $4,123,955

1AM

“TOTAL
IOTAL

©$21,478,234

1,717,918

" $23,196,152

$ 1,189,099

103,691

'$1,200,790

$24,486,042

24,486,942,



UNITED STATES ATOMIC ENERGY COMMISSION
 Savannah River Operations Office

Modification No. 31
Supplemental Agreement to

. Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

. THIS SUPPLEMENTAL AGREEMENT, entered into this 3/<Z day of g§gg?éL, 1962,

effective April ‘1, 1962, by and between the UNLTED STATES OF AMERYCA (hereinafter
referred to as tbe "Government“) .as represented by the UNITED STATES ATOMIC '

 ENERGY COMMISSION (hereinafter referred to as the "Commission'),. and SYLVANRIA

ELECTRIC PRﬂDUCTS INC. (hereinafter referred to as the ‘Contractor")

WITNESSETH THAT: -

_ WHEBREAS, as of the 10th day of December, 1951, “the. Government and. the Contractor

entered into Contract AT(30-1)-1293 for the performance by the Cont actor of
certain work for the Government involving the use and occupancy of jhe land and :

“buildings of the Contractor on Cantiague Road in Hicksville Long 1aland
-New York; and '

;WHEREAS said Contract has heretofore been amended from time’ to time and the

parties desire to further amend sald Contract to revise the scope of" work and
certain terms and conditions as. hereinafter set forth and

WHEREAS this Supplemental Agreement 1is authorized by the Atomic Energy Act of
1954, as amended: .

NOW, THEREFGRE the parties hereto do’ mutually agree as follows

1. Appendix "B" Hodification No. 29, Contract AI(BO 1)~ 1293 is revised as of

April 1, 1962, and is attached hereto and nade a part hereof._.

l

2. Paragraph’ 1., Estimate of Cost and Fixed Fee, of ARTICLE v - ESTIMATES. OF

. COSTS OBLIGATION OF FUNDS, AND FIXED- FEE 18 revised to read as follows

1. Estimate of Cost and Fixed Fee. The. presently estimated cost of the
work under this Contract is $23,196,152, exclusive of the Contractor's
fixed feé. "The Contractor's fixed fee, as set forth im paragraph 2.,
Article V, of the Contract is $1,290 ,790.  The’ estimated cost of the
work, as described in paragraph 1. ‘of the Article, entitled, SCOPE OF
WORK, for the period April 1, 1962, to September 30 1962, is
$1, 727 , 100, exclusive of the Contractor's . fixed. fee of $101 691 "

3. Im paragraph 2., Obligation of Funds, of ARTICLE IV. - ESTIMATES OF COST

.OBLIGATION OF FUNDS, AND- FIXED FEE, delete the figure, “$22 667 333" and
'aubstitute therefor the figure "$24 486,942."




N\"::?"'.'
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‘Modification No. 31
Supplemental Agréement to
Contract No. AT(30-1)-1293
SYLVANTA ELECTRIC PRODUCTS INC.

The following new. subparagraph (c) is added to paragraph 2., Fixed Fee, of

._ARTICLE vV - ALLDWABLE COST AND FIXED FEE:

"(¢) The. fixed fee applicable to work performed during the period
’ April 1, 1962 to September 30, 1962, is $101,691. m

- The following new snbparagraph (c) is added to paragraph 2., Pazggnt.ofv
Fixed Fee, of ARTICLE VIi. - PAYHENTS. , Lo

- "(c) For the period April 1, 1962 through Septemher 30, 1962 ninety

per cent (90%) of the fixed fee of. §$101,691 shall become due and
payable in monthly installments of $15,254.,"

. _Paragraphs 1. and 2. of Article IK - PATENTS are revised to read as
follows .

", Whenever ‘any invention or discovery is made or conceived by the
. _Contractor or its’ employees in the course of or under ‘this Agreement
the ‘Contractor shall ‘furntsh’ the Conmission with complete information
thereon; and the ‘Commission shall have the sole power to determine

' whether or not and where a patent application shall be filed, and to-

,determine the disposition of the title and rights under'any application
ot patent that may result; provided, ovever, that with respect to
such inventions or discoveries made or conceived in the course: .of,

- or under, the terms of paragraph 1. of Article I, the Contractor, in
any. event, shall retain at leaat a nnnexclusive irrevocable, royalty-
free license under said invention, discovery, application, or patent,
such license’ being limited to the manufacture, use and sale forx
purposes other thanm use .in the production or utilization of special

nuclear material -or. atomic energy. Subject to the licdensé retainmed .

;, by the Contractor, as provided in this Article, the judgment of the

- Commission on these matters shall be accepted as final; and the Con-
tractér, for itself and for its employees -agrees that -the inventor -
or inventors will exécute. all documents and .do all things necessary
or proper to carry out the judgment of the’ Commission.

"2, No claim for pecuniary award or compensation under the provisions of

the Atomic Energy Acts ‘of 1946-and 1954 shall be asserted by the
- Contractor or its employees with respect to any invention or discovety
made or conceived in the course of or under this Agreement "



Modification No. 3L.
Supplemental Agreement to

. Contract No. AT(30-1)~- 1293

. SYLVANIA ELECTRIC PRODUCTS INC.

8., All other terms and conditiOns of the Contract. remain unchanged .

. IN WITNESS WHEREOF the parties hereto have executed this Modification as of
the day and year first above written.

_UNITED STATES OF AMERICA
BY: U. S.:ATOMIC ENERGY COHMISSIONM

BY: M

L : | o : R C. Emr, Mahager S
© WITNESSES: ré“ S | 'SYLVANIA ELECTRIC PROM 04
 (Address) O - . o Sylcor DI ,‘is:Lon
« Kcckooltln. Y] L.
(Address? /
I, \fQ? /AL&"’ . - ) certify that T~ am ﬂ,/ c //"?4’2779 —

. of Sylvania Electric Products Inc., named above, that /) /i /)7 /—7 =

-.who signed this Agreement: ‘on behalf of said corporation, was then /)Ir( /Mé(

frc (e /)JJ/ L of aaid corporation, and that this Agreement was duly

signed for and in behalf of said corporation by authority of its governing body

and within the scope of its corporate powers.

: WITNESS my hand ‘and seal of said corporation this .gé day of: &@4 1962

By /ﬂ"&w hﬂ@uw :

. CORPORATE. SEAL-
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Contract No. AT(30-1)-1293 with
Sylvania Electric Products Inc.,

Sylcor Division
Appendix "MA"™

SCHEDULE I

SAIARTED FMPLOYEES

. Exempt
Monthly
Job Classification Grade Salary Range
Manufacturing Manager _ 13 J $1123 - $1865
Engineering Manager "BM : 12 4 996 - 1670
Engineering Specialist 114 912 ~ 1520
Plant Manager "C%
Section Head
Manufacturing Superintendent 10 J 830 - 1375
Supervisor of Product Engineering
Advanced New Product Development Engineer-Sylcor
Advanced Research (or Development) Engineer 94J 740 - 1230
Engineer-in-Charge
Supervisor of Quality Control "A"
Equipment Design Specialist . - - - 8J 671 - 1115
General Foreman - - .
Project Engineer )
Research (or Development) Engineer
Supervisor of Cost Control "A"
Safety Engineer, Sylcor 74J 612 - 1015
Research Metallographer :
Senior Engineer VA"
Supervisor, Production Control
Supervisor, Quality Control “B"
Supervisor, of Personnel "B"
- 16 - Revised August 13, 1962

USDOE 017240



Contract No. AT(30-1)-1293 with
Sylvania Electric Products, Inc.,
Sylcor Division

Appendix "A"

SCHEDULE 1

SALARIED EMPLOYEES

Exempt

Job Clasgsification

Contract Administrator

Equipment Designer, Sr.

Purchasing Agent "A"

Senior Engineer "B"

Supervisor of Security. and
Administrative Service

Supervisor of Maintenance "B"

Toolroom Foreman

Foreman Class 1

Tool Coordinator

Buyer .
Cost Analyst & Statistician
Supervisor of An Accounting Department Section

Engineer

Foreman, Nuclear Products
Industrial Engineer
Accountant, Senior
Technical Foreman 11

- Personnel Assistant

Systems and Procedures Analyst, Jr..

General Wage Increase - effective August 13, 1962

_ raised maximum of monthly salary ranges

- 17 -

Monthly
.Grade Salary Hange
6J $ 567 - $940
5K 544 - . 870
4 K 497 - 795

Revised August 13, 1962

USDOE 017241



Contract do, AT(30-1)}-1293 with
Sylvania Electric Products, Inc,,
Sylcor Division

Appendix "A"

SCHEDULE 1

SALARIED EMPIOYEES

Non-Exempt
Weekly

Job Classification Grade Salary Range
Master Craftsman 65 $ 132 - § 198
Technical Associate : 64 123 - 185
Design-Draftsman 63 115 = 172
Material Requirements Clerk 62 106 - 162
Production Supervisor I
Maintenance Supervisor I
Technician, Senior .
Production Scheduling Clerk
Draftsman _ 60 95 - 144
Accountant, Junior
Production Supervisor II
Safety Inspector v
Supervisor of Plant Protection
Employment Interviewer & Counselor - . 59 : 89 - 135
Buyer, Junior i : .
Nurse, Senior
Technician
Stock Clerk
Production Control Clerk
Payroll Accountant 58 - 84 - 127
Purchasing Clerk
Secretary, Senior

- 18 - Revised September 3, 1962

USDOE 017242 ¢
' b



Contrac<'No. AT(30-1)-1293 with
Sylvanis Electric Products, Inc.,
| . : Sylcor Division

| _ : Appendix ™A™
|

SCHEDULE 1

SALARIED EMPLOYEES

Non-Exempt
Weekly

! Job Clagsification ‘ Grade Salary Range
; Draftsman, Junior ’ 57 $ 80 -8120

Nurse

Production Section Leader

Production Control Clerk, Junior 56 75 - 1N

Technician, Junior

Secretary

_Accounting Clerk, Senior

Stock Clerk, Junior

Statistical Clerk, Senior
| Clerk, Senior . 55 72 - 103
? | :
1 K Accounting Clerk, Junior . 54, 69 - 96
: Statistical (Technical) Clerk : -

Telephone Operator 1I

Clerk-Typist - - _4 52 . - 69 ~ 84 H

General Wage Increase - Effective September 3, 1962

and Change from Monthly to Weekly Salary Ranges

- 19 - Revised September 3, 1962

USDOE 017243



Contract No. AT(30-1)-1293 with
Sylvania Electric Products, Inc.
Sylcor Divigion

Appendix "AM

i
!

SCHEDULE 11

HOURLY EMPLOYEES

Non-Exempt

Hourly
Job Classification Grade Salary Range

Tool, Die & Model Maker "A" 1G 12 $2.97 - $3.56

Machinist "A" 1IG 11 2.81 - 3.39
Electrician Specialist ' :

Inspector "A" :

Sheet Metal Specialist

Mechanic "A" 1G 10 2,65 - 3.19
Welder M"A"

Sheet Metal Worker "A"

Electrician "A" -

Welder I

Machinist 1

Machinist "B" G 9 2.50 - 3.00
Carpenter

Inspector "B"

Mechanic "B* . .- 1w 8 2.36 - 2.84

_ Process & Equipment Checker

Assembly & Furnace Braszing

Rolling Mill Operator

Melter

Guard Sergeant

Fluoroscope Operator & X-Ray Inspector

- 20 - Revised September 3, 1962

USDOE 017244



Those Listed Bélow October 22, 1962

R. A, HcFeely, Chief of Contracts

Controcts and Procuresmant Branch

Administrative Division

APPENRDIX “AY = CONTRACT AT(30-1)+1293 WITH SYLVANIA ELECTRIC
PRMODUCTS IRC.

AC: P3

. Attachsd for your information and f{le is a copy of Appendix "A’
Contract AT(30~1)-1293 with Sylvania Electric Products Inc,

Attachment:
As stated

Addressees:

B&Y Division (4 cys.)

Engineering Division (1 cv.)

Security bivieien (1 cy.)

P Division (2 cys.)

Office of Chiaf Counsel (1l cy.)

Pateut Bramsh, OCC (1 cy.)

Audit Branch, ®&r (1 cy.)

Procurement, C&P Branch, Adm. Div. (1 cy.)

USDOE 017239
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A R i iver™
UNCLASSIFIED

- Review of Syloor Proposal DCF 2150-H for period October 1, 1962 to /’%/ffg
‘ September 30, 1963, 7

i

Total, Coot end Unlt Cost ] v D

The total costs for Sylcor in FY 1963 using the est{mated cost for nine
months from proposed DCF 2150, actual July 1962 costs and estimated
costs from the amounts approved in April 1962 for August and September
are about 33,407,000 or some 3583,000 more than 1s included in the
_current Budget for FY 1963,

The major cause for concern here is the fact that the estimated total
cogt and unit cost for Mark V-B'e Increase over the Budget estimte,
Our FY 1283 Budget estimates were based on the assumption that a fin-
less Mark V-B clement would be produced with a ribbed washer ea a
. spacer, However, the Sylcor proposal i3 based on the assumption thet
the major portion of the V-B production will be fioned type elements.
This increases the unit cost of Syloor V-B elements 8,69, from 81,78
to $2.47. It vas our understanding that if we couldn't produce Mark
. V-B'as at sbout the enme costs as Mark VII-A's by the end of FY 1983,
voe might consider some other type fuel element, Aro we to continue
with V-B's even though the unit cost 1 not competitive with VII-A's?

The following are tahles comparing proposal costis with the Budget,
For (a) Total Budget, (b) Unit Costs Comparison, (o) V-B Unit Costs,
(d) Unit Coots V-B with Fins, (e) Unit Cost V-B Finlesa, (f) FY 1983
Production Comparison,

l 5. S
Eg -
E £3 TABLE A - o1 _
il 1943 oor
. g':é _Budget _ Proposal®/ Variapcs
14558 Mark VII-A Cost $1,069,000 51,001,000
g 63. Mark VII-A Produotion Lba, _ 960,000 648,000
i £ Hark VII-A Unit Cost ~ . - 81,18
E § Mork V-B Cost 1,208,000 £1,703,000 . o
} b - Mark V-B Production Lbs, : 678,000 692,000
‘ ¥ark V-B Unit'Cost o 31.78 $2.47 . s
Total ¥atural Canning . 82,276,000 32,710,000 .
Thorlum Canning - 99,000 165,000
Developmont 200,000 240,000
Eauipnent 20,000 _ 292,000 .
Total 52,024,000 3,407,000
g/ Includes nine months from Sylcor Proposel DCF 2150-4 plus July
1962 actual plus August and September from Financial Plan approved
in April 1062, : =

P R R AP eaal] T

UNCLASSIFIED
—

USDOE 017451
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I e
A B

TARIE B .
bu Pont Du Pont Sylcor

Total Eat, Conts §2,251,0D %“.m 31,709. $4.3m.

Produotion Lbs, 1,608,000 692, 692,000 2,30).(XX)
Unit Cost/Ld, $1.40 8. 82,47 $1.87

a/ Asesumed Amount

Total Costa $2,386,000 $414,000 92,103,000 34,913,000
Production Lbs. 1,415,000 1,002,000 1,902,000 3,317,000
Unit Cost/Lb, $1.69 8.22 .11 $1.48
TABIE C

Unit Cost Estimates  SCN FY 1983-64

i
i

Prod. Lba,  _ Coat Init Coat/Lb.
* July 1962 4,700 § 24,000 $5.10
B August 21,000 64,000 3,05
] 21,000 50,000 2.38
z Ootober 20,000 82,900 4.14
P Novembar 20,000 79,200 3,96

I December 32,000 87,500 2.73
Y Janpuary 1963 74,000, 186,200 2,52
g Pebruary 08,000 219,500 2,23
° Maroh 114,000 232,800 2,24
’ : May 100,000 233,500 - 2,33
: Juno 100,000 225,100 2,25

1 T -

B % July - 100,000 136,300 1.36
i . Auguat ! 100,000 . 220,500 2,20
' saptember 100,000 212,800 2,13
' .

! % Vacation month - Production estimates were not adjusted.

USDOE 017452



# Vacation month - Production estimates were rot sdjusted.

100,000

Lok
$ 24,000

64,000
50,000
73,000
69,000
68,000
87,000

127,000

158,000
224,000

228,000 -

219,000

127,000
-214,000
208,000

BRyg

(’\)‘Fdl-‘ .IONNN
8'—'?\3
o~

Unlt Coat

USDOE 017453



~4 -
x YII- __Har V-B Topa
DCF 2150 DCF 2150

SCN FY 1963 Prod.

Production

July # 80 46 12 2
fugust &/ v/ 80 &, 2 16
Septenber g0 82 10 10
Octobar 20 70 10 10
November 80 70 10 10
Decenber 80 70 10 16
Jamuary -0- ~0- L6 37
Pebruary -0- -0- 46 L9
Merch -0- ~0- L6 52
Lprid -0- 0= 46 50
Hay -0~ i, 46 50
June . ~0=_ —=0=_ A6 20

# rotunl

Y/ From Letter of March 12, 1962

USDOE 017454



Por the six months period ending September 30, 1982 it asppears that
there will be a alight overrun of costs of about $36,000 out of an
ostimated total of $1,829,000., This overrun is primarily {n Du Pont
tooling. For other activities, the actual vs the estimate 1s very close

as follovs,
Projectod Actual
_Agtual Fin. Plan
(In Thousands of Dollars)
"Canning 1,488 1,491 ia;
Development 40 42 4
Equipment 183 151 12
Toollng T2 4 29
Foe . 102 —10g _—
Total 1,885 1,820 36
Qverhead

Overhead as a percentago of direct labor increases from a rate of 104%

in FY 1962 to an estimated 1197 for the ensuing period October 1, 1962
to September 30, 1983, Within the overhead socounts, overhead labor

shows an actual increase of 321,000 in FY 1963 over FY 1982} occupancy
shows an lnorease of some $33,000, An explanation should be provided
vhy overhead cannot be reduced more since total output from Syloor s
being reduced about 38%, i.e., totsl natural uranium slugs produced in
FI 1962 - 2,225,000 lbs; eatimated natural uranigm slugs to be procduced
in 4ncoming period of 1,368,000, There is no appreciable change in other
actlvitles such as equipment, developmont, eto,

USDOE 017455



In Cverhead Oomparison Follows

SCN Est.
Lctual 10/1/62
0 let Qv
(00D Cmitted)

Cverhead Lebor 340 361 pal
Operating expenses 220 205 (15)
Ut1lities 56 62 6
Occupency 63 %6 33
Payroll Costs 315 220 (95
Mlow. Dir. Service vul 72 (5
Allow. Area Service 60 38 (22
Kllow, Security 52 . 55 -3
Expense Tranafer (12) - n
Liobility Ins, 5 —_3 —

Total _ 1,177 L—M —(92)-

' Direct Labor 1,128 934 (194)

Ratio Co104% 119% -

USDOE 017456



G&A

Aotual GZA for FY 1962 vas 8159,000; tho estimate for the ensuing
period 1s 196,000, Howaver, ths actual rate of G&A for the last .
gseveral months has been at an annual rate of about 3200,000. The
G¥A cost in FY 1961 was $173,000. It is essumed that corporate
ohanges acopunt for the change in GtA :rates, The FY 1962 level was
low because of adjustments as a result of audlta?

Rirect Iabor

Direct labor decreased $194,000 from the FY 1962 level of $1,128,000
to apn eotimated $934,000 in FY 1963, This is a reduction in direct
labor of 20% while production decreases about 40%.

¥aterinla

Material costs deoreass about 895,000 from $937,000 in FY. 1962 to a
total of $842,000 in FY 1883, The uso of high cost Mark V-B cans

in FY 1863 probably acoounts for there not being a greater redustion
in material ocosts in FY 1962,

Since we are sponding large sums of money for development at SRL,
1% it pecossary that wve essentially double the development force at
Syloor within the next year? It would also seem posaible that a
roduotion of more than 20 people could be made at Syloor with a
curtailed progranm,

Concluaiona

1, A decision be obtained from Hanagement as to whethar or not we
vill continue with V-B's even though the unit coats exceed VII-Ata
and even though we bave informed Headquarters that we will not use
an element If the unit cost exceeds VII-A,

2. If Vanagement nocepis the canning of V-B's as oxrtli_ned in the 3yloor

propoaal, obtain justl.fioutlon for the follmli.ng.

il; Justification for discrepancles in overhead, -

Justification ef incressed level of development, parnonnel
and roagons why personnel cannot deorease more as produotion
i3 greatly curtailed.

USDOE 017457
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SPONSORED TASK NO. CH-4
MODIFICATION NO. 11

CONTRACT AT-(30-1)-1293

APPENDIX “C"

WORK UNDER PARAGRAPH 2 OF ARTICLE 1

THIS MODIFICATION, entered into as of the 23th day of epigider ,
1962, by and between the UNITED STATES OF AMERICA (hereinafter called
the "Government";, acting through the UNITED STATES ATOMIC ENERGY
COMMISSION (hereinafter called the "Commission"), and SYLVANIA ELECTRIC
PRODUCTS, INC., SYLCOR DIVISION (hereinafter called the "Comtractor');

WITNESSETH THAT:

WHEREAS, the Government and the Contractor entered into a certain
agreement known and designated as Sponsored Task CH-4 (hereinafter
called the "Agreement"), such Agreement having been entered into on
July 1, 1959, and having been modified heretofore by Modifications
1 - 10; and

WHEREAS, the parties hereto desire to modify said Agreement further
as herein provided;

v

e
sy

NOW, THERE?ORE, the parties hereto agree that the Agreement, as
heretofore modified, is hereby modified further in the following particu-
lars, but in no others:

1. The following new subparagraph is added to Paragraph 1, Descriétion?
of Work:

'During the period October 1, 1962, through December 31,

1962, the Contractor, in accordance with the letters dated
August ‘7, 1962, and August 30, 1962, from C. L. Karl, Manager

of the Commission's Cincinnati Area Office, to the Contractor,
and the Contractor’s letter dated September 11, 1962, which
letters are hereby incorporated herein by reference, shall
proceed with (1) the final machining of semi-finished Mark VII-A
cores as heretofore provided in the Agreement and in said let-
ters; (2) the nondestructive testing.of the salt-oil heat treated
cores supplied by the Contractor under Sponsored Task CH-4; and
(3) the close-out activities required to complete Sponsored
Task CH-4."

2. The fixed-fee specified in Paragraph 3. is hereby increased by
$3,020.00 as a result of the work added thereby.

NPpRA-SE
Sevies (b -Oaks
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3. The completion date of the work stated in Paragraph 4. is
changed to December 31, 1962.

4. The amount obligated by Paragraph 5. is increased by $53,360.00
as a result of the work added thereby. The revised amount of the Agreement
is now as follows:

Estimated Fixed
Cost Fee Total
Obligated thru
Modification No. 10 $1,115,462.00 $68,754.00 $1,184,216.00
This Modification
No. 11 50, 340.00 3,020.00 53,360.00
$1,165,802.00  $71,774.00 $1,237,576.00

Except as otherwise provided in this modifiéation, all the provisions
of the Agreement as heretofore modified or supplemented shall remain in
full force and effect.

UNITED STATES OF AMERICA CY

BY: UNITED STATES ATOMIC ENERGY COMMISSION

Nirectnr Zontrecit Division

[V,

WITNESSES : SYLVANIA ELECTRIC PRODUCTS, INC.
/ SYLCOR DIVISION \
% M/ Y .
Lot B il
e My D. B, Metz -V

(Address)

TITLE: _ Manufacturing Manager
Mo see
R

T (Address) (ij

SYL00051392
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. ," /-/ _ WSRC DECLAQSlFICATION REVIEW ]
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; /Rewew Date: "2 | Determination’ {Circle Number) Y
i ﬁ ADD 1. Classification Unchanged SR-A-137
i hhnw :

Zc'ass"icaﬁon Changed To: APPENDIX "B" TO MODIFICATION NO 29

12nd R

| eview Date: CONTRACT NO. AT(30-1)-1293
AuthorityYADD REVISED OCTOBER 1, 1962, UNDER
Aname JL {7 ] MODIFICATION NO. 32

As provided for in paragraph 1 of Article I of Modification No. 29 of Contract
AT(30 1)-1293, thie Appendix "B" describes the scope of work to be performed by
“the Contractor for the period October 1, 1962, through September 30 1963.

1, MARK VII-A - MARK V-B--(Inner-Fue])

‘a, | The Contractor shali ma.nuf'acture'arid furnish to the Comiasio'n.‘_-
Mark VII-A and Mark V-B slugs at monthly tonnages as follows: %

Mark. V< -B (Tons)

Period .. | . Mark VIi-A (Tons) Integral Rib Ribless
October 1962 o 70 10.2 0
November 1962 70 ©10.2 0
December 1962 _ 70 _ 10.2 .. 6
January 1963 0. 27.0 - 27
February 1963 0 38.0 27.
‘March 1963 0. - 53.0 22
Aprifl' 1963. 0 . 71.0 ' 0
‘May 1963 0 71.0 0
June 1963 0 7L.0- 0
- July 1963 L0 48.0 c0
August 1963 - "0 . 71.0. 0
September 1963 0 59.0 Q"

» b. The Contractor shall produce by November 29, 1962 50. Mark V-B IF
ribbed dummy slugs according to Du Pont Drawing SSK 4-3-222 using -
unplated stalnless steel as the coré matertial rather than uranium. :

.2‘." MARK V-B (Outer-Fuel) .

Maintain Mark V-B outer-fuel element facilities in réady standby which shall
include such minimum token operation as required t6 maintain capability. It .
1s" understood that minimum.token operation will:not exceed an average pro-
_duction of approximately 100° pleces per month '

| ¢
PN 7"1{‘ |

SRQ'.Resﬁénse?to L
FOIA (SR) - 04-028
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3. PROGRAM DEVELOPMENT

' a."Mark-V-E_ - _ : ' o : ' *}

Initiate development of a process for canning Mark V-E. inner-fuel
elements by the hot pressure bonding process. Contractor will - '
~ -conduct ‘a program, using its best efforts, toward the preparation of
'vapproximately 1,750 flow. test qualificatlon and reactor test pieces
by June 1, 1963.

The program shall include the'preparation of specifications. and

- operating procedures for canning Mark V-E inner fuel. elements;
including all necessary research development, canning and data

. accumulation. ‘This program will also include the design of the
necessary toollng and equipment for converting to a productio
program in either hot pressure bouding or hot die sizing proqggs,

'whlchever method is authorlzed by the Commlssion.

b, Hot D1e Slzlng L *f

-Continue investigation into. the hot die sizing process of cladding _

~ Mark V-B inner fuel élements to determine the feasibility and economic
advantages, if any, of this method as a- production process. Contractor
shall désign, procure and fabricate such equipment and tooling as is
necessary to prepare test pleces, and conduct experlmental procedures.

Also, the Contractor shall prepare spec1ficat1ons and Operatlng procedures'
for canning V-B and Mark V-E inner fuel elements in a production method,

if possible. Further, Contractor shall design such tooling and equipment -
as 1is necessary to automate or mechanlze the process evolved and to adapt
this process to the Mark V-E fuel element when authorized by the’ Comm1551on._

o«
c. NondestructiverTestlng

~IhVestigate nondestructive techniques for the inspection of all foel“i-
‘element’ cores. and slugs procéssed at the Hicksville plant. The work
under this program 'will consist of the following

1. _Contlnuation of work on the: development of a method to detect the. ,
' 'formation of a nlckel-uranrum eutectic in hot pressure bonded slugs.-

2. Design of a positive nondestructlve test for accurately dlstingulsh-
ing grain size and orientation of uranium after heat treatment and the
incorporation of such test in the production line to permit 1nspect10n
of 100 per cent: of the cores processed. .




~APPENDIX "B'" TO MODIFICATION NO.
CONTRACT NO. AT(30-1)-1293
REVISED OCTOBER 1; 1962, UNDER
MODIFICATION NO. 32

3. Improvement of a test to measure nickel thickness on cores and the
plating quality and the modification of the equipment so that it is
applicable to Mark V-E size cores and can be incorporated into an
automatic assembly operation '

4. Modification of bond testing equipment to cover Mark V-E size cores
and the 1ncorporation of bond testing into the planned automated
'1nspect10n equipment. :

5. Automation of recent ‘developments in the field of. nondestructive
' testing and the extension thereof to .developmerit- and productlon
~programs on V-B, V-E, and hot d1e sizing.

4. DU_PONT _TOOLING

The Contrdctor shall furnish all materials, services and-supplies nife9sary-to
perform all work authorized by the Commlssion in furtherance of the ‘Du'Pont
Tooling Program. : : -

S.I_THORIUM

:The Contractor shall complete the thorium program 1n1t1ated under’ Modif1catlon
“No. 31 to the Contract. :

29
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UNITED STATES GOVERNMENT -

-

: J.S. Hopkins, Dj,fector o ' .+ DATE: 0CT . 11900

o Adpinistratiye Division
FROM : A% MZan, Digéctor | LUNCLASSIF 'ED

]
] o _ Budget & Finance Division

REV]EW OF SYLCOR PROPOSAL FOR PERIOD 10/1/62 - 9/30/63

Document No. SR~.£__Z_§' y
This document consists of _.Zpagcs,

"We have reviewed Sylcor's proposals foy%hépéi'ioZ—Mobeiein:;..g -
1962 through September 30, 1963 and submit the following
. comments, cost data, conclusion, and contract modification
e fipancial information,

FB:I*’JER:mp

C
to:

‘A, Comments

On September 10, 1962 a proposal was received from Sylcor
(DCF 2150-H) covering the operation of the Hicksville .
Plant (SROO work) for the year October 1, 1962 to September

30, 1963, After review of this proposal, certain questions
vere raised: '

NREVIEYW
Number)
hmgcd;

tel;ninnﬁm\ {Circle

ification Unchange

2. Cmalﬁcaticn ¢

1. Unit and total costs for Mark V-B were considerably
higher than had been budgeted.  Also, finned canned
inner slugs were now contémplat’ed (at Du Pont request)
rather than smooth inners with ribbed washers as origi-
nally planned, . :

Il'

:De

2. Overhead seemed high in ,cqm;iarisbn to previous periods.
3. No explanation was provided for variations in overhead

accounts (which had been previously requested from
Sylcor). .

As a result of the above questions, two courses of action
.- were pursued: (a) Du Pont was notified of Sylcor's estimate.
. for V-B's and.was requested to inform us if the total V-B
o Program could be done within the previously budgeted FY 1963
g amount; (b) J. J. Wisé and N, J. Donahue met with Sylcor,
hopefully, to negotiate a downward adjustment of Sylcor's
' V-B estimate and to obtain adequate justification and explana-
tion for items 2 and 3 above,

We have been informed by Du Pont that they can stay within
the FY 1963 total Mark V-B budget even though the Sylcor _ /2_‘25
estimate is higher, &;t (‘}a-l)

UNCLASSIFIED ~  "eommonio S

2 ?f’ ) 'y © ar wnsaorired Corede

USDOE 017443
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A revised proposal (DCF 2165-H) was received from Sylcor
on September 24, 3962 in which a reduction of about 7

per cent was made in their V-B estimates, Also, sufficient
‘Justification, explanation, and analysis were provided
concerning the overhead adjustments,

B. Cost Data

Table I - Comparison of Sylcor's Revised Estimate with
FY 1963 Estimate .

Sylcor ., FY 1963 Sylcor Over
N Rev, Est,® Budget -—(Under) Budget

Mark VII-A Cost $ 870,000 $1,069,000 % (199,000)

. Mark V-B Cost 31,601,000 $1,206,000 3 395,000
Mark V-B Prod. 720,000 678,000 42,000
Mark V-B Unit Cost $2,22 $1,78 $.44
Thorium Canning $ 162,000 $ 99,000 $ 63,000
Development 230,000 200,000 30,000
Equipment . 355,000 250,000 105,000

Total - $3,218,000 $2,824,000 ¢ 394,000

a/ Actual July and August
Table II ~ Comparison Sylcor Proposals

Sylcor Proposals

Original Revised Revised

o Sept, 10 Sept, 24  Over(Under)
Ttem — Activity - (In Thousands of Dollars) -
‘Mark VII-A 436 - 438 2
Mark V-B - .. 2,146 . 2,004 . - (142)
Process Dev, ' 290 286 ' (4)
"Tooling (DuPont) 105 103 (2)
.Fabr. Equipment " 2e7 222 (5)-
Pur, Equipment 129° 134 5 .
Thorium Canning 67 65 (2)

Total - 3,400 3,252 (148)

USDOE 017444
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Table II - Comparison Sylcor Proposals (cont.,)
Sylcor Proposals
Original Revised Revised
: Sept, 10 Sept, 24  Over(Under)
Ttem - e of (In Thousands of Dollars)
' Expense
Direct Labor 934 929 (5)
Direct Materials 842 765 (77)
Overhead 1,114 1,053 (61)
Gen. & Admin, 196 194 _(2)
Subtotal fee Base 3,086 2,941 | (145)
Fee @ 6% 185 177 . (8)
Pur, Equipment 129 134 S
Total Costs 3,400 3,252 {148)

The significant change in Sylcor's estimates as evidenced above
is: (a) Reduction of $142,000 in Mark V-B costs which re-
sults in a reduction of $.18 per 1lb. in unit costs. This
reduction in V-B was accomplished through a reduction in
material and overhead costs; (b) A savings of $8,000 in

fee is achieved. It is also significant to note that based

on a month to month tabulation of V-B unit costs (inner
ribbed), there is a reduction from $3.35 per pound in October
1962 to $1.77 in September of 1963.

Table III - Comparison of Sylcor's Revised Estimates for the
" Ensuing Period with Fiscal Year 1962 Actual Costs

Sept. 24 Proposal
FY 1962 1962 Over(Under)
.- . Actual | Proposal - Actual
Ttem — Activity = (In Thousands of Dollars)
Mark VII-A - $2,103 $ 438 $(1,665) .
Mark V-B ' . 70T - 2,004 - 1,297
Process Dev. - 438 286 (152)
Tooling’ 108 103 o - (9)
Fabr. Equipment 173 222
Pur, Equipment .106 134 : 29
Thorium Canning 78 65 (13)
Total 33,712 $3,252 3 (460)

h - R
o=y V’;!A-!g

USDOE 017445
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Table III - Comparison of Sylcor's Revised Estimates for the
Ensuing Periocd with . Fiscal Year 1962 Actual Costs

(cont.)
Sept. 24 Proposal
FY 1962 1962 Over(Under)
Actual Proposal Actual
Item - Type of (In Thousands of Dollars)
Expense
Direct Labor 81,128 3 929 8 (199)
Materials 937 765 (172)
Overhead ™~ 1,177=104% 1,053=113% (124)
DL DL
G &A 159=4,9% 194=7.0% 35
Subtotal : 3,401 2,941 (460)
Fee 206=6,06% 177=6,0% (29)
Pur, Equipment 105 134 29
Total $3.712 $3.252 $ (460)

Table IV - Production and Unit Costs

Product - Lbsg,

Mark VII-A 2,049,000 420,000 -

Mark V-B 189,000 948,000 -
Total Product 2,238,000 1,368,000 -

Costs VII-A &

V-B $2,810,000- $2,442,000 -
~ Unit Cost/Lb. 81,25 $1,78 -
% Lba. Decrease 39% -
% Dollars Decrease 13% -

Comments on.Variations Between Acfual 1962 and Estimates=1963

Dlrect Labor and Materlals decrease as a result of decreases in
production, However, the unit cost for Direct Materials remains
‘considerably higher in FY 1963 because of the use of more ex-
pensive Mark V-B finned cans.

Overhead as a percentage of direct labor increases., This is due
to a normal situation wherein the reduction in overhead is not
proportionate to reductions in direct costs. Also, the OROO
machining work is scheduled to be discontinued after December

1962 and therefore, a greater share of overhead must be borne
by the SROO work, .

USDOE 017446
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'] G & A as a percentage of costs increased from 4,9% to 7.0%.
. One of the main contributing factors to this variation is due
i to an adjustment in G & A in FY 1962 which resulted in lower
’ than normal costs. The current G & A rate (last six months
of FY 1962) is about $200,000 per year.

Conclusion

Based on the foregoing comments, cost comparisons, and
analysis and considering that Sylcor is in a transitma/
period of production going from Mark VII-A to V-B, during
which optimum costs conditions are not expected to exist,
we consider the proposal to be reasonable and acceptable,

Financial Information for Contract Modification

Estimated Cost and Fixed Fee

Estimated Fee @
Cost & Fee Cost 6% Total
Mark V-B 31,877,500 $112,6443/ $1,990,144
Mark VII-A 413,100 24,786 437,886
Development 269,600 16,176 285,776
Fabr. Equipment 221,700 13,302 235,002
Tooling * 97,400 5,844 103, 244
Thorium 61,700 3,702 65,402
Subtotal . 2,941,000 176,454 3,117,454
Pur. Equipment 134,546 - 134,546
Total 83,075,546  $176,454 $3,252,000
a/ Adjusted by $6 to agree with Sylcor request.
Fee Base - '
Salaries - | 4 928,700
Materials . 765,400
Overhead 1,053,100
G&A '} ’ 193,800
o 2,941,000
Fee @ 6% 176,460
Less $6 Adjustment I -
$ 176,454

USDOE 017447
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Obligations
The obligations should be increased by $3,248,617 to a new total
of $27,735,559 computed as follows:

Estimated Cost for Period 10/1/62 - 9/30/63 %3, 252,000
Estimated Overrun Cost Period Ending 9/30/62 19,310
Changes in Stores Inventories FY 1963 (69,417) .
Changes in Working Capital FY 1963 (3,278) 7
Estimated Commitments 9/30/63 -__50,000
Total Est, Obligations 23,248,617
‘The cover sheet for the contract should be changed to read as
follows: i
SROO NY0O0 Total
Previous Direct Cost  $19,244,347  $3,951,805 523,196,152
(Mod. 31) A
This Mod.(32) Increase _ 3,072,163 -0- 3,072,163
Few Total Direct Cost $22,316,510 $3,951,805  $26,268,315
Previous Fixed Fee 1,118,640 172,150 1,290,790 ;
This Mod. Increase 176,454 -0- 176,454 /

New Total Fixed Fee $ 1,205,094 $ 172,150 $ 1,467,244

Total Estimated Cost
& Fixed Fee $23,611,604 34,123,955 $27,735,559

Total Amount Obligated
October 1, 1962 $27,735,559

Contract articles should be chahged to read as follows:

Article IV, paragraphs 1 and 2 should read:

1,

Estimate of Cost and Fixed Fee — The presently estimated
cost of the work under this contract is $26,268,315 ex—

clusive of the contractor's fixed fee. The contractor's J
fixed fee, as set forth in paragraph 2, Article V, of this
contract, is $1,467,244. The estimated cost of the work,

as described in paragraph 1 of the Article entitled Scope

‘of York for the period October 1, 1962 to September 30,

1963, is $3,075,546 exclusive of the contractor's fixed
fee of $176,454,

USDOE 017448
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2. Obligation of Funds - The amount presently obligated
by the Government with respect to this contract is
- $27,735,559, The amount of obligation under this con-
tract may be increased unilaterally by the Commission
by written notice to the contractor and may be decreased. /s
by written agreement of the parties (whether or not by
formal modification of this contract).

Add a new sub-paragraph (d) to paragraph 2 of Article V -
Allowable Costs and Fixed Fee:

(d) The fixed fee appreciable to the work performed during K
the period October 1, 1962 to September 30, 1963 is
176,454,

Add a new sub-paragraph (d) to paragraph 20 of Article VI -
Payments.

(d) For the period October 1, 1962 through Septembér 30, 1963
ninety per cent (90%) of the fixed fee of $176,454 shall {
become due and payable in monthly installments of $13,234.

cc: J. J. Wise, Mgr's Office
Hobbs/Donahue, T&P -
R. A. Messick, B&F

USDOE 017449



S9



. TO -~

FROM

SUBJECT:

9-00

€G- NIF. 2

Other:

.UNCLASS_IFIED‘, éﬁzﬁﬁ

. -_n_._

UNITED STATES GOVERNMENT

A . 5. Hopkins, Director DATE:  JAN 10 1863
" Administrative Division :

&

Budget & Finance Division

AT, T UNGLASSIFIED

REVIEW OF SYLCOR PROPOSAL OF DCF 2223-H DEGEMEER 20 1962

Documenl o.b
T}us document consists of _/£1:agc3,

We have reviewed Sylcor's revised proposa‘i°fd4-lﬂfe-pz_ﬂfé°%§ﬁﬁﬁbx4

1962 thru September 30, 1963 and submit the following as a sup-

plement and where necessary, replacement for the information inclﬁded
in my membo to you of October 1, 1962,

FB:MER:mp

I. Comparison of Estimates: )
. September 24 December 20 Change

DCF 2165 DCF 2223 + or -
Mark V-B $ 2,003,446 $2,452,435 $448,989
Mark VII-A 437,886 448,486 10,600
Thorium - 65,402 64,024 (1,378)
Development 285,776 298,496 12,720
Fabricated Equipment 221,700 = 185,300 (36,400)
Tooling 103,244 - 79,924  (23,320)
Purchased Equipment 134,546  ___167,200 __32,654
‘Total Costs $ 3,252,000  $3,695,865 $443,865

II. Comments opn Estimates:

Mark V-B
The increase in estimated costs.-of Mark V-B is the result of
) increases in production as fo.'l_'l.ows.

Eatimated Costs $ 2,003,446.'. $2,452,435  $448,989
Estimated Prod. Lbs. 949,600 - 1,243,200 293,600
Unit Cost _ $2.11 $1.97 $(.14)

As indicated above, Mark V-B production increases about 30%
for the period with an increase in costs of only 22% which
. results in a decrease in unit cost.

-Sylcor's estimated unit cost at the end of the contract period ’
- for Mark V-B is about $1.85 per pound. ai(y_,)'l

Mark VIT-A ,
During the period October thru December 1962, Sylcor was
scheduled to produce about 210 tons of Mark VII-A slugs. The
question was raised in our review as to whether or not the

mittal or

USDOE 017873
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210 tons produced during this period included any rework

slugs which had been canned in a previous period and con-
sequently a fee had been paid. N. J, Donahue-assured us

that none of the slugs canned in this contract period are
reworked slugs from the previous contract period.

IITI, Redistribution of Costs

The increase in cost in Mark VII-A and changes in other
activities except Mark V-B represent a redistribution of
costs and are not considered scope changes. Excluding
Mark V-B there is an actual savings to the Commission in
fee as a result of the redistribution of costs in cher
activities as follous:

Change in Fee Base

Fabricated Equipment $(36,400)
Du Pont Tooling (22,000)
Thorium ) 1,300
Mark VII-A 10,000
Development _ 12,000
Net Change ﬁ(BS,lOO! Fee @ 6% $2,106

Overhead

Overhead dosts in the revised estimates are about 101%

of direct labor compared to an approved rate of 114% in

the September 24 proposal, The "going rate" for overhead
is about $1,128,000 for the Hicksville Plant including
about $9,000 per month for OROO work. The "going rate" is
about 104% of direct labor. The OROO work was discontinued
after December 1962, Thereforé, a slight increase in the
overhead rate is expected for the SROO work during the
period, The total revised estimated overhead for the period
for SROO work is $1,090,000,

The other items of cost are considered to be reasonable,

The folléuing is a comparison of the estimates by type of
expense., '

USDOE 017874
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Change

Sept, 24 Dec, 20 + or —
Direct Labor $ 928,700 $1,073,100 $144,400
Direct Materials 765,400 967,900 202,500
Overhead 1,053,100 1,089, 500 36,400
G & A , . 193,800 198,500 4,700
Adjustments(Round ing) (90) (1,240) (1.150)
Subtotal Fee Base 2,940,910 3,327,760 386,850
Fee @ 6% 176,454 199,665 23,211
Purchased Equipment 134,546 167,200 32,654
Add Back Adj. 90 1,240 1,150
Total Costs $3,252,000 53,695,865  $443,865

The unit costs for V-B for direct labor and direct materials are
about the same in both proposals,

Conclusion

Based on the above analysis and considering that Sylcor is in a
transitional period of production going from Mark VII-A to Mark .
V-B and the OROO work is being phased out, a condition during
which optimum costs are not expected to exist, we consider the
proposal to.be reasonable and acceptable. Sufficient funds are
available in the FY 1963 Financial Plan to finance the increase
"in work at Sylcor,

Financial Information for Contract Modification (Will replace
the comparable information in my October 1, 1962 memo):

Obligations

The obligations in the contract should be increased by $3,658,104 -
computed as follows:

Estimated Costs 10/1/62-9/30/63 $3,695,865

Estimated -Underrun thru 9/30/62 (46,620)
Changes in Stores Inventories FY '63  (44,417)
Change in Working Capital FY 1963 3,276
Estimated Commitments 9/30/63 50,000

Total Est. Obligations for Period $3,658,104

Cover Sheet for Contract

The cover sheet of the contract should be changed to read as
follows: '

USDOE 017875
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SROQ Y00 Total
Previous Direct Cost
Mod. 31 $19,244,347 $3,951,805 $23,196,152
This Mod.(32) Increase 3,458,439 -0- 3,458,439

New Total Direct Costs 322,702,786 $3,951,805 $26,654,591

Previous Fixed Fee % 1,118,640 $ 172,150 % 1,290,790
This Mod. Increase 199,665 —0- N 198,665

New Total Fixed Fee $ 1,318,305 $ 172,150 & 1,490,455

Total Est, Cost and

FiXed Fee $24,021,091 34,123,955 $28,145,048
Total Obligated 2/1/63 ’ $28,145,046

Article IV, paragraph 1 and 2 should read:

1. Estimate of Cost and Fixed Fee - The presently estimated
cost of the work under this contract is $26,654,591 exclusive
of the contractor's fixed fee., The contractor!s fixed fee
as set forth in paragraph 2, Article V, of this contract is
$1,490,455, The estimated cost of the work as described in
paragraph 1 of the Article entitled Scope of Work for the
period October 1, 1962 to September 30, 1963 is $3,496,200
exclusive of the contractor's fixed fee of $199,665,

2. Obligation of Funds - The amount presently obligated by the
Government with respect to this contract is $28,145,046,
The amount of obligation under this contract may be increased
unilaterally by the Commission by written notice to the con-
tractor and may be decreased. by agreement of the parties
(whether or not by formal modification of this contract).

Add a new, sub-paragraph (d) to paragraph 2 of Article V - Allowable
Costs and Fixed Fee: '

(@) The fixed fee applicable to the work performed during

the period October 1, 1962 to September 30, 19863 is
$199,665,

Add a new sub-paragraph (d) to paragraph gﬁlof Article VI - Payments:
(d) For the period Qctober 1, 1962 through September 30,
1963, ninety per cent (90%) of the fixed fee of

$199,665 shall become due and payable in monthly
installments of $14,97S.

YV §

USDOE 017876



60



This Section Intentionally Left Blank



61




UNITED STATES

ATOMIC ENERGY COMMISSION
\ WASHINGTON 25. D. C.

DEC T 1962

!
gaS ¥ o/ 47
1E:DRAMNDUR, FOR CHAIRMAN SEABORG
COMMISSIONER HAWORTH
COr4ISSIONER PALFREY
COMI{ISSIONER RAMEY
COMMISSIONER WILSON

Acting J .
THROUGH GENERAL HMANAGER /“f

SUBJECT: EXTENSION OF CONTRACT AT(30-1)-1293 WITH SYLVANIA ELECTRIC
PRODUCTS, INC.

The purpose of this memorandum is to bring to your attention the proposed
extension of Contract No, AT(30-1)-1293 with Sylvania Electric Products,
Inc. This contract has been submitted for Headquarters reviey and approval
by the Savannah River Operations Office pursuant to AECPR 9-51,102(1) at ay
request since total contract costs to date exceed $10 million and this is
the first opportunity under the current AEC policy to have this contract
reviewed and brought to the attention of the Commission, The total esti-
nmated cost of this proposed modification, including fixed fee, is $3,248,617
which will bring the total estimated cost, including fee, of the contract to
$27,735,559, ’

Contract AT(30-1)-1293 was entered into with Sylvania Electric Products,

Inc. by the Hew York Operations Office as a development contract effective
December 10, 1951, This contract was transferred from NYOO to SROO effective
July 1, 1954, The current scope of the contract provides that the contractor
shall proceed with the machining, manufacture, canning, testing, inspection
and delivery of metal and alloy slugs to the Commission and perform other
services as required by the Commission., The general scope of work performed
by Sylvania has been essentially the same since the contract was transferred
to the Savannah River Plant for administration, The services of the con-
tractor were originally procured by the Commission by negotiations under a
cost-plus-fixed-fee arrangement., ’

The plant and buildings at the Hicksville, New York, Plant constituting the
manufacturing facility are owned by the contractor, and the equipment utilized
in the performance of SROO work is owned by the Commission., To relocate this
equipment to another contractor's plant or to tool up another comtractoxr's

Yog - A.s\eh., Dvs.en
Sctland Malecials - AEC

Atession # 3e4-To-000W

ol 90
Box 70
o\ F O:mM 2- offe of (amlack
Y Tamaely MKL - Becember 01

USDOE 017912
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Commissioners -2 -

plant for production of fuel elements would be extremely costly to the
Commission, Sylvania possesses the only known capability outside SRP in
the hot-pressed bonding techniques. This coupled with the fact that
Sylvania has over a ten-year period of operation developed production
know-how, techniques and trained personnel in the manufacturing of fuel
elements which would not be possessed or readily available from a new
contractor precludes consideration of obtaining a suitable replacement
contractor.

The proposed modification will extend the contract term through September 30,
1963, and extend the AEC option to renew the contract annually through'
September 30, 1967. A 6% fee of $176,454 on a fee base of $2,941,000 has
been negotiated with the contractor for the period October 1, 1962, through
September 30, 1963. Such fee appears reasonable, is in line with fee rates
previously paid to Sylvania and is within AEC fee policy.

Therefore, 1 propose to authorize the extension of this contract through
September 30, 1963, At the same time, the terms and conditions of this
contract will be up-dated consistent with AECPR requirements,

In addition to the Division of Contracts, the Divisions of Production, Labor
Relations, and Industrial Participation and the Offices of the Controller
and the General Counsel concur in the proposed extension,

John V. Vinciguerra, Director
Division of Contracts

USDOE 017913
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SPONSORED TASK NO. CH-4 EC 24 1957
MODIFICATION NO. 12

CONTRACT AT-(30-1)-1293
APPENDIX ''C"

WORK UNDER PARAGRAPH-2 OF ARTICLE 1

THIS MODIFICATION, entered into as of the 7G%i day of Efceﬁben 1962,
by and between the UNITED STATES OF AMERICA (hereinafter called the "“Government"),
acting through the UNITED STATES ATOMIC ENERGY COMMISSION (hereinafter called

the "Commission"), and SYLVANIA ELECTRIC PRODUCTS, INC., SYLCOR DIVISION
(hereinafter called the "Contractor™);

WITNESSETH THAT:

WHEREAS, the Government and the Contractor entered into a certain
agreement known and designated as Sponsored Task CH-4 (hereinafter called
the "Agreement”), such Agreement having been entered into on July 1, 1959,
and having been modified heretofore by Modifications Nos. 1 - 11; and

WHEREAS, the parties hereto desire to modify said Agreement further as
herein provided; :

NOW, THEREFORE, the parties hereto agreg that the Agreement, as hereto-

fore modified, is hereby modified further in the following particulars, but
in no others: T

Y
A
<

1. The following new subparagraph is added to Paragraph 1, Description
of Work:

"Notwithstanding the preceding subparagraph, during "the.
period December 1, 1962, through January 31, 1963, the Contractor
shall proceed with the final machining of semifinished Mark VII-A
cores and the close-out activities required to complete Sponsored
Task CH-4, as heretofore provided in the Agreement and in accord-
ance with the Contractor's letter dated November 30, 1962, and the
letter dated November 27, 1962, from C, L. Karl, Area Manager of
the Commission's Cincinnati Area Office to the Contractor, which
letters are hereby incorporated herein by reference.'

2.- The fiked fee specified in Paraéraph 3 is hereby increased by
$1,210.00 as a result of the work added thereby.

3. The completion date of the work stated in Paragraph 4 is changed
to January 31, 1963.

NARP -5&

Sevies L -Cnk

E%szCah+ﬂabk

Dox'a-ws»z?
NARA 001816



4. The amount obligated by Paragraph 5 is increased by $21,390,00
as a result of the work added thereby. The revised amount of the Agreement
is now as follows: i

Estimated Fixed
; Cost Fee Total
Obligated thru
Modification No. 11 $1,165,802,00 - $71,774.00 $1,237,576.00
This Modification
No. 12 20,180.00 1,210.00 21, 390.00
$1,185,982.00 $72,984.00 $1,258,966.00

Except as otherwise provided in this modification, all the provisions
of the Agreement as heretofore modified or supplemented shall remain in full
force and effect,

UNITED STATES OF AMERICA
BY: UNLTED STATES ATOMIQ ENERGY COMMISSI&N
OAK RIDGE.OPERATIONS OFFIC

WITNESSES : SYLVANTA ELECTRIC PROBUCTS, INC.
i % SYLCOR DIVLSION
S SRl @
BY: ' ML/
/“L‘Cé/nu i ALQ/LL, T D. B. Metz ~
(Address) © TITLE: Manufacturing Manager
Mlaiet, 1y
(Address)

NARA 001817



Roland A, Anderson, Assistant Oeneral January 16, 1963
Counsel for Patents, Germantown '

BRandall Q. Brdley, Chisf
Savannah River Patent Group

PODIFICATION NC. 12 TO SPONSORSD TASK NO. CH-l; UNDER
CONTRACT AT(30-1)-1293

CP:RGE:cm

This is to advise that by the subjact modification sffective
becember 15, 152 the fixed fee has been ineraasad by
$1,210.0C from 571,77L.00 to $72,984.00 and the completion

date of the work has heen extended to Jamary 31, 1963. -

OFFICE » /JM/Q’/Z SSUUHRRISOS VIS NSRRI NSRS WSO l, ........
SURNAME m . TSN SO SRRSO FUURUUUTURUN NSO,

DATE p _/’/ f"é«” .................................................

Form AEC-318 (Rev. 9-63) U. 3. COVEANNENT PRINTING OFFICE  16—6278)-3

USDOE 017231
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Those Listed Bealow February 12, 19613

R. A, MoPeely, Chief of Comtracts

Contracts and Proecurement Branch

Administrative Division '

APPENDIX A" - CONTRACT AT(30-1)~-1293 WITH SYLVANIA ELXCTRIC
PRODUCTS INC.

AC:RAF: pe

Attached for your information and file are ravised pages 17
and 21 of Appendix *A,” Comtract AT(30-1)-1293 with Sylvania
Rlactric Products Inc.

Attachments!
As stated

Addressees!

MF Divigion (4 cys.)

Enginsering Divisieon (1 ay.)

Security Division (1 ay.)

T5P Division (2 c¢ys.)

Office 60f Chief Counsel (1l cy.)

Pateat Eraneh, 0CC (1 ey.)

Audit Braach, M&F (1 cy.)

Procuremant, C&P Bramch, Adm. Div. (1 ey.)

USDOE 017262 .
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SCHEDULE I

(TA

Contract No. AT(30-1)-1293 with

Sylvania Electric Products, Inc.

Sylcor Division

Appendix WAW

SALARIED EMPLOYEES

Exempt,

Job Classification

Contract Administrator

Equipment Designer, Sr.

Purchasing Agent "A"

Senior Engineer "B"

Supervisor of Security and
Administrative Service

Supervisor of Maintenance 'B"

Toolroom Foreman

Foreman Class 1

Tool Coordinator

Buyer
Cost Analyst & Statistician
Supervisor of An Accounting Department Section

Engineer

Foreman, Nuclear Products
Industrial Engineer

Accountant, Senior

Technical Foreman II

Personnel Assistant

Systems and Procedures- Analyst Jr.
Equi pment De81gner

Cost Accountant

General Wage Increase - Effective
August 13, 1962, raised maximum of
monthly salary ranges

- 17 -

Mbnthly
Grade Salary Range
6J % 567 - $940
5K 544 - 870
L K COL9T - 795
3K 452 - 725

Revised February 11, 1963

USDOE 017263
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Contravt No. AT(30-1)-1293 with

'y Sylvania Electric Products, Inc.,
.. Sylcor Division

Appendix A"

-
3

SCHEDULE 11

HOURLY EMPLOYEES

Non;Exempt

Hourly
Job Classification ' Grade Salary Range

Armed Guard ' 1G 7 ) $2.21 - $2.66
Armed Courier
Storekeeper
Machinist "C"
Inspector "C%
Chemical Room Operator
Machining Operator-CPP
Sodium Loading Dry Box Operator
Briquetting Operator
Heat Treatment Operator
Hot Pressing Operator-VB
Welding Operator
Machining Operator-VB
Fluoroscope Operator
Hot Press Operator

" Finishing Operator
Maintain Chemical "Solutions

Materials Stock Clerk. IG 6 2,09 - " 2.50
Mechanic f1C% -

Maintain Chemical Solutions

Canning-Hot Press Operator

Canning-Assembler

Die Processing Operator

Machining Operator-AEC

Plating Machine Operator

Fabrication Operator

Rack Maintenance Man

Groundskeeper . o 1G 5 1.97 - 2.35
Trainee, Production

Maintenance Apprentice LG 4 1.86 - 2.21
Cafeteria-Dishwasher, Porter LG 3 1.76 - 2.08

Janitor-Porter

General Wage Increase - Effective
September 3, 1962
- 21 - Revised February 11, 1963

USDOE 017264






U. S. ATOMIC ENERGY COMMISSION
“Savannah River Operations Qffice

Modification No. 32
Supplemental Agreement to

" Contract AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS - INC.

CONTRACTOR . _ Sylvania Electric Products Inc.
- ' . . Hicksville, Long Island, New York
: SUPPLEMENTAL AGREEMENi T0  Expand -scope of work and amend other
o - ‘provisions of the Contract. o
'EFFECTIVE DATE  ‘October 1, 1962

RECAPITULATION OF REVISED COSTS AND COMMISSION OBLIGATION

'sRoO NYOO . TOTAL-

Previous Direct Cost

. (Modificatlon Fo. 31) | $19,244,347 $3,951,805 - $23,196,152
Tais Modification ' : . - B

(Net Increase) a/ N 3{458,439- 0= 3{4584439
© New Total Direct Cost : ggg_702 786 -_’§3,95L,865= : $26,654,591

 Previous Fixed Fee

\ | (Modification No. 31) - .§ 1,118,640  § 172,150 '$ 1,290,790 ¢
1. This Modification - ' ' o

(Net Increase) 199,665 -0- - . 199,665
_New Total Fixed Fee - $.1,318,305 $ 172,150 - § 1,490,455
. Total Estimated Cost . . .f'-. . . o ) -:_"' L

. and Fixed Fee . - - $24,021,091  ~ $4,123,955 -  $28,145,046
,]Total Amqﬁpt Obligated‘ - T : o
as of February 1, 1963 s o . $28,145,046 .

-a/ Includes an adJustment for underruns through September 30, 1962, and for .
estimated changes in stores inventories and working capital in Fiscal

Year 1963
| AE COFILE GOPY,
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U. 'S. ATOMIC ENERGY COMMISSION -
Savannah River Operations Office

Modification No. 32
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

_ THIS SUPPLEMENTAL. AGREEMENT entered -into this /J’-—- day of QW 1963,
‘effective October 1, 1962, by and between the UNITED STATES OF AMERIGH (hereln-
after referred to as -the "Government") as represented by the UNITED STATES ATOMIC
' ENERGY COMMISSION (hereinafter referred to as the "Commission™), and SYLVANIA
.ELECTRIC PRODUCTS INC. (hereinafter referred to- as the "Contractor'):

-WITNESSETH THAT:

'WHEREAS as of the 10th day of December, 1951, the Commissiou and the Contractor

‘entered into Contract AT(30-1)-1293 for the performance by the Contractor of certain
. work for the Commission involving the use and occupancy.of the land and build1ngs of
L the Contractor on Cantiague Road in H1cksv111e, Long Island New York and

»fWHEREAS, ‘said Contract has’ heretofore been amended from time to-time and the

-~ parties desire to- further amend said Contract to. prov1de for the. perf%,’,nce by
the Contractor of an additional scope of work and to amend certaln 2 v151ons of
the: Contract as. herelnafter set forth and - o :

--WHEREAS this Supplemental Agreement is authorized by the Atomic Energy Act of .
'»1954 as amended '

:”NOW THEREFORE the partles ‘hereto do mutually agree as follows:
". 1. In paragraph 1., Principal Site, of Article II - SITE OF WORK, delete the’date

~ "“October ‘1, 1961," appearing in.the seventh line and substltute therefor the o
.- date “October 1, 1962." : '

2. 1In paragraph 1., Term, of Artlcle III - TERM, EXPIRATION AND. TERMINATTON de~.
lete the date "September 30, 1962,"™ appearlng in the second line and the-date
“"September 30, 1964," appearing in the fifth and sixth lines, and substitute:
therefor the.dates "September 30, 1963," and "September 30, 1967 " respectlvely._

S 3. .In subparagraph (d)(i) of paragraph 2., Termlnation, of Artlcle IIT - TERM,
' EXPIRATION AND TERMINATION, substitute the date “September 30, 1967," for the
date "September 30, 1964." Délete line 14 -reading "except as otherwise pro-
vided in’ paragraph 1. of Article XIX - INDEMNITY "in its entlrety

N/ Paragraph 1., Estimate of’ Cost. and  Fixed- Fee,.of Artlcle Iv = ESTIMATES OF
T COSTS OBLIGATION OF FUNDS AND FTXED FEE ‘is reviéed-to read as followsf-

“]l. Estimate of Cost and leed Fee. The presently estlmated cost of the
- .work under this Contract is $26, 654 591, exclusive of the Contractor's
flxed fee. -The Contractor's fixed fee, as set forth in’ paragraph 2.,
Article- V, of the Contract is $1, 490,455. The estimated cost of the work,
'ias described in paragraph l. of the Article entitled SCOPE OF WORK for the
period October 1, 1962, to September 30, 1963, is $3,496, 200, exc1u31ve of
‘ the Contractor s fixed fee of $199 665 " :

5.,.In paragraph 2., Obligation of Funds, of" Article IV - ESTIMATES OF COST .
~ - "OBLILGATION OF- FUNDS AND FIXED. ‘FEE, delete the- flgure “$24 486,942" and sub~
stitute therefor the figure "$28 145 046." '
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Modification No. 32
‘Supplemental Agreement to
Contract No. AT(30-1)-1293 _
SYLVANIA ELECTRIC PRODUCTS INC

The following new subparagraph (d) is added to paragraph 2. leed Fee of
Article v - ALLOWABLE COST AND FIXED FEE '

"(d) 'The fixed.fee applicable to work performedvduring-the period
X OctoBer 1, 1962, to September 30' 1963, is $199,665."

The following new subparagraph (d) ls added to paragraph 2. XEEnt of
Fixed Fee,»of Article VI - PAYMENTS

:9(d) For . the period October 1, 1962, through September 30, -1963, .ninety

~ . per cent (90%) of the fixed fee of $199,665 shall become due and -
- payable in monthly installments of $14 975."

In subparagraph (c) of paragraph 10., of Article VII - GOVERNMENT PROPERTY,
delete the- date "September ‘30, 1964," appearing in the fourth line and
..substitute therefor the date "September 30, 1967."

Article XIX-- INDEMNITY is deleted-in its.entlrety. »

Artlcle VII - EXECUTIVE COMPENSATION cof Appendlx "A" of the Con:gact is

-_amended to read as follows

"VII, EXECUTIVE GOMPENSATION

"Executive compensation including bonuses and other remunerations
_will'for cost-reimbursement purposes, not exceed-a pro rata share
of the equivalent of $30,000 per annum for any one executive. The
'determination of allowable. related costs based on compensations
pald will also be determined on the basis of the foregoing limitation..
Prior Commission apprdval shall be obtained on.the establishment or
adJustment of single rates or rate ranges and on individual salary

f actions which would’ result in total annual compensation, including
1ncentive compensation of $25,000 or more."

_Appendlx "B" Modificatlon.No 29 Contract AT(BO 1) 1293 as amended is

*further amended as of October -1, 1962 and is attached hereto and made a
part hereof : .

Appendix "E," General Prov1310ns ‘to Contract. AT(30-1) - -1293 is amended to
1nc1ude the follow1ng new provis1ons

"Z?, SMALL BUSINESS SUBCONTRACTING PROGRAM

"(a) The Contractor agrees to establish and conduct a small business
subcontracting program which will enable small business ¢oncerns
- to be considered fairly as subcontractors and suppliers under
'Athis Contract In this connection, the Contractor shall:

(1) Designate ‘2. liaison officer who will (1) maintain liaison
with the -Government on small business matters, (ii) super-
vise compliance with the Utilizatlon ‘of ‘Small Business

.- 2--



PR
f
v

TS S

" Modification No. 3z
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS -INC.

Concerns clause, and (iil) administer the Contractor's
"Small Business Subcontracting Progfam "

(2) Provide adequate ‘and timely consideration of the
o potentialities of small business concerns in all
"make-or-buy“ decisions,

(3) AsSure that small business: concerns will have an equitable
.opportunity to compete for subcontracts, particularly by
-arranging solicitations, time for-the: preparatlon of bids,
‘quantities, specifications, and delivery schedules so as
‘to facilitate the participatlon of small business concerns.
" Where the. Contractor s lists of potential small business =
subcontractors are excessively long, reasonable effort
shall be made to give all such small business concerns an
opportunity to compete over a period of time. '

(4) Maintain records showing (i) whether each proSpectf;
: contractor is a small business concern, (11) proce'ures
‘which have been adopted to comply with the policies set.
~ forth in this clause, and (iii) with’respect to the letting
‘of any subcontract (1nc1ud1ng purchase orders) -exceeding
. $10,000, information substantially as follows:

(A) _Whether,the award nent'to-large or small business.

(B) Whether less than three or more than two small
’ business concerns were solicited.-

(C) The reason for non-solieitation of small business
if such was the case.

(D) -The reason for small. Bﬁsinéss failure to receive the
-award if such was the case when small ‘business was
sollcited i

The records maintained in accordancé with (iii) above may
be in such form as the Contractor may determine, and the
information shall be summarized quarterly and submitted
by the purchasing department of each individual plant or
division to the Contractor's cognizant small business.
liaison officer. Such quarterly summaries will be con-
. L . sidered to be management records only and need not be sub-
L : "mitted routinely to the Government; however, records

maintained pursuant to this clause will be kept available
-for review. :

(5) Notify the Contracting Officer before soliclting blds
or quotations on- any subcontract (including purchase orders)
- in excess of $10,000 if (i) no small business concern is. to

-3- N -



“(b)

(c)
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Modification No. 32
.Supplemental Agreement to
Contract No. AT(30-1)-1293 )
SYLVANIA ELECTRIC PRODUCTS INC.

be solicited, and (ii) the Contracting Officer's consent.
to the subcontract (or ratification) is required by a
“Subcontracts" clause in this Contract. Such notice will
state the Contractor's reasons for non-solicitation of
small business concerns, and will.be given as early in-the
procurement cycle as possible so that the Contracting _
Officer may give SBA timely notice to permit SBA a reason-
able period to suggest potentially qualified small business
concerns through the Contracting Officer. In no.case will
the procurement action be held up when. to do 80 would, in
‘the Contractor's judgment, delay performance under the '
Contract. ' ' '

(6) Include the Utilization of Small Bus1neSS'Concerns-clause
: in' subcontracts which offer substantial small bu51ness
subcontracting opportunitles._

-(7) Cooperate with the Contractlng Officer in any- stu ies and :

surveys of the Contractor's subcontracting procedures and. -
practicessthat the Contracting Offlcer may from time to
time conduct

(8) Submit such information on subcontracting to small buSLness
concerns as is called for by the Contractlng Officer.

A 'small business concern" is a concern that_meets.the'pertinent j
criteria established by the Small Business Administration and

‘set forth in Section 1~1. 701 of the Federal Procurement

Regulations.

The Contractor agrees that,. in the event he fails to comply
with his contractual obligations. concerning the small ‘business.
subcontracting program, this Contract may be termlnated in -

-whole or in part for default.

The Contractor: further agrees to insert, in any subcontract here-
under which may exceed $500 000 and which contains the Utilization -

_of Small Business Concerns clause, provisions which shall conform

substantially to the language of this clause, includlng this-

. paragraph (d), and to notify. the Contractlng 0fficer of the
‘names of such subcontractors."

-LABCR'SURPLUS.AREA SUBCONTRACTING PROGR&M

" (a)

The Contractor agrees "to establish and’ conduct a program which
. will encourage labor surplus area concerns to compete for
subcontracts within their capabilities. In .this connection,

_the Contractor shall

-4 -



. Modification No. 32
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

(1) Designate a liaison officer who will (i) maintain liaison
' with duly autherized representatives of the Govermment on
labor surplus area matters, (ii) supervise compliarce
with the Utilization of Concerns in Labor: Surplus Areas.

_clause, and (i11) administer the Contractor's "Labor
Surplus Area Subcontracting Program,"-

(2) Provide adequate and timely consideration of the potentie
- alities of’ 1abor surplus area concerns in all "make-or-buy"
decisions, - ,}

(3) Assure that labor surplus area concerns. will have - an equitable
opportunity to compete for subcontracts, particularly by '
arranging solicitations’ time for the preparation of_bids,
-quantities, -specifications, and delivery scheduleg so as to
facilitate the ‘participation of labor surplus ar 1 concerns,

(%) Maintain- records showing procedures which have been adopted
- to comply with the policles set forth in this clause, and

:-.(5) Include the Utilization of Concerns in Labor Surplus Areas '
clause in subcontracts which offer: substantial labor surplus
area subcontracting opportunities.

(b) A “labor surplus area concern' .is a .concern which will perform,
or cause to be performed, a substantial proportion of any con--
tract awarded to it in "Areas of Substantial Labor Surplus™
(also called MAreas of Substantial Unemployment") , as designated
by the Department of Labor, _A concern shall be deemed to- perform
a substantial proportion of a contract.in a labor surplus area
if the. costs that the concern will .incur on account of manu-
facturing or production. performed. in persistent or substantial.

- labor surplus areas (by itself or its first-tier subcontractors)
' amount to. more than 50 percent of the price of such contract.

- {c) The Contractor further: agrees ‘to insert in any subcontract
hereunder which may exceéd $500,000 and. which contains the
. Utilization of Concerns in.Labor Surplus Areas clause, pro-
'visions which.shall conform substantially to the language of
this clause, including this paragraph (c), and to notify the
'UContracting Officer of the names of such subcontractors.

.16._ All other terms and conditions of the Contract remain unchanged;



Modification No. 32
 Supplemental Agreement to
Contract No. AT(30-1)-1293
" SYLVANTA ELECTRIC PRODUCTS INGC.

IN WITNESS WHEREOF the. partles hereto have executed this Modification -as of

the day and year first above written.
UNITED STATES OF AMERICA
BY: U. S. ATOMIC ENERGY COMMISSION , /gthﬁ
BY: N %gﬁ

R C Blair, M ‘anager -
TITLE: ah Riv er £ Offlc

. WIT /SES SYLVANIA@ alc' RODUETS INC. :
' — s B.ﬂbti o
FL&L&/ML,Q_( t\q _ ' TITLE: . Manufacturing Manager_,_ :

(Ad?;res s) - g . Sylcor D1v1s1on

Mlogq/mﬂﬁr h ('f - _ o '
. . (Addres : : C . . ‘ '
I, f m I. oo Hé\/g_ ,. certi'f-y that" i am /)'S_C i Jc’—c,,/ab‘vgz}

of Sylvania Electric Products Inc., named above, that b é m &P

who 51gned this Agreement on -behalf of said corporation, was: then

fVi FG MG( d\-’l. Lo (I}«— of said corporation and that’ this Agreement was -
- duly s:.gned for and in: behalf of said corporation by authority of its governing

'-body- -a_nd within t‘he_;s'.cope of its corpor_ate poyrer.s. )

_WITNESS my hand and seal of said corporation this Ly _day of ¢ {Sh -
1963 V .

U J M. Tooher |
Assistant, booretary

| CORPORATE SEAL
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U.'S. ATOMIC ENERGY COMMISSION
Savannan River Operations Office

Modification No. 32
Supplemental Agreement to
Contract AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

CONTRACTOR Sylvania Electric Products Inc.

Hicksville, Long Island, New York
SUPPLEMENTAL AGREEMENT TO Expand scope of work and amend other .
provisions of the Coniract. .

EFFECTIVE DATE October 1, 1962

RECAPITULATION OF REVISED COSTS AND COMMISSION OBLIGATION

SROO NYOO TOTAL

Previous Direct Cost

(Modi fication Ho. 31)
Tais Modéifleavrion
(Net Increase) a/

New Total Direct Cost

Prévious Fixed Fee
(Modification No. 31)
This Modification
(Net Increase)

"New Total Fixed Fee

" Total Estimated Cost -

‘and.Fixed.Eee

Total Ampunt Obligated

as of February 1, 1963

$19,244 347

3,458,439
$22,702,786
$ 1,118,640

199,665

$ 1,318,305

$3,951,805
-0-

$3,951,805

$ 172,150

$24,021,091

-0-
$ 172,150
$4,123,955

$23,196,152

3,458,439
$26,654,591
$ 1,290,790

199,665

$ 1,490,455

|$28145,046 -

- $28,145,046

CONFORMED COPRY

a/ Includes an adjustment for underruns through.September 30, 1962, and for

estimated changes inm stores inventories and working capital in Fiscal
Year 1963.

USDOE 017281



U. s. ATOMICENERGY camIssL(()
Savannah River Operations Office

Modification No. 32
. Supplemental Agreement to
Contract No. AT(30-1)-1293
~~SYLVANIA ELECTRIC PRODUCTS INC.

THIS SUPPLEMENTAL AGREEMENT, entered into this 18th day of February , 1963,
‘effective October 1, 1962, by and between the UNITED STATES OF AMERICA (herein-
after referred to as the “Govermment") as represented by the UNITED STATES ATOMIC
fENERGY COMMISSION (hereinafter referred to as the "Commission'), and SYLVANIA
LELECTRIC PRODUCTS INC. (herelnafter referred to as the "Contractor"):

WITNESSETH THAT:

WHEREAS, as of the 10th day of December, 1951, the Commission and the Contractor
entered into Contract AT(30-1)-1293 for the performance by the Contractor of certain
work for the Commission involving the use and occupancy of the land and buildings of
"the Contractor on-Cantiague Road in Hicksville, Long Island, New York; and,

WHEREAS; said Contract has heretofore been amended from time to time and the
parties desire to further amend said Contract to provide for the performance by
the Contractor of an additional scope of work and to amend certain provisions of
the Contract as hereinafter set forth; and

WHEREAS, this Supplemental Agreement is authorized by the Atomic Energy Act of
1954, . as amended:

NOW, THEREFORE, the parties hereto do mutually agree as follows:

1. 1In paragraph l., Pxincipal Site, of Article II - SITE OF WORK, delete the date

"October :1, 1961," appearing in the seventh line and substitute therefor the
date "October 1, 1962."

.2, In paragraph 1., Term, of Article IIT - TERM, EXPIRATION AND TERMINATION, de-
" - lete the date '"September 30, 1962," appearing in the second line and the date
“'September 30, 1964," appearing in the fifth and sixth lines, and substitute
therefor the dates "September 30, 1963," and "September 30, 1967," respectively.

3. 1In subparagraph (d) (1) of paragraph 2., Termination, of Article III - TERM,
EXPIRATION AND TERMINATION, substitute the date "September 30, 1967," for the
" date "September 30, 1964." Delete line 14 reading "except as otherwise. pro-
vided in.paragraph 1. of Article XIX - INDEMNITY," in its entirety.

4. "Paragraph 1., Estimate of Cost and Fixed Fee, of Article IV - ESTIMATES OF
. COSTS, OBLIGATION OF FUNDS, AND FIXED FEE, is revised to read as follows:

"1. Estimate of Cost and Fixed Fee. The presently estimated cost of the
work under this Contract is $26,654,591, exclusive of the Contractor's
fixed fee. The Contractor's fixed fee, as set forth in paragraph 2.,
Article V, of the'Contract is $1,490,455. The estimated cost of the work,
as described in paragraph 1, of the Article entitled SCOPE OF WORK for the

period October 1, 1962, to September 30, 1963, is $3,496,200, exclusive of
the Contractor's fixed fee of $199,665.,"

5. In paragraph 2., Obligation of Funds, of Article IV - ESTIMATES OF COST,
OBLIGATION OF FUNDS, AND FIXED FEE, delete the figure "$24,486,942" and sub-
stitute therefor the figure "$28,145,046."

USDOE 017282
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11,

12,

Appendix "B" Modification No. 29,:Contract AT(30-1)-1293
" further amended as "of October 1,
part. hereof:

Modii ,Fation No. 32
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INGC.

The following new subparagraph (d) 1s added to paragraph 2., Fixed Fee, of
Article v - ALLOWABLE COST AND FIXED FEE:

"(d) The fixed fee applicable to work performed during the period
October 1, 1962, to September 30, 1963, is $199,665."

The following new subparagraph (d) is added to paragraph 2., Pazégnt of
Fixed Fee, of Article VI - PAYMENTS:

"(d) For the period October 1, 1962, through September 30, 1963, ninety
per cent (90%) of the fixed fee of §199,665 shall become due and
payable in monthly installments of $14,975."

In subparagraph (c) of paragraph 10., of Article VII - GOVERNMENT PROPERTY
delete the date “September 30, 1964," appearing in the fourth line and
substitute therefor the data "Septcmbar 30, 1967."

Article XIX -~ INDEMNITY {8 deleted in its entirety.

Article VII - EXEGUTIVE COHPENSATION, of Appendix "A" of the Contract ia
amended to read as follows:

"WII. EXECUTIVE COMPENSATION

"Executive compensation including bonuses and other remunerations

will, for cost-reimbursement purposes, not exceed a pro rata share

of the equivalent of $30,000 par annum for any one executive. The
determination of allowable related costs based on compensations

paid will algso be determined on the basis of the foregoing limitation.
Prior Commission approval shall be obtained on the astablishment or
adjustment of single rates or rate ranges and on individual salary
actions which would result in-total annual compensation, including
incentive compensation, of $25,000 or more." »

, as ‘amended," .15’
1962, and 18 "attached hereto and made a

Appendix "E " Ganeral Ptévilions to Contract AT(30 1)-1293 18 amended to
include the following new provisiona'-

"23. SMALL BUBINESS SUBCONTRACTING PROGRAM.

"(a) The Contractor agrees to establish and conduct a small business
subcontracting program which will enable amall business concerns
to be considered fairly as subcontractors and suppliers under
this Contract. In this connection, the Contracter ahall:

(1) Designate a liaison officer who will €Y maintain liaison
with the Government on small business matters, (ii) super-
vise compliance with the Utilization of $mall Business

-2 -
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@ . - Modifi ,3ion No. 32
' Supplemental Agreement to
Contract No. AT(30-1)-1293.
SYLVARTA ELECTRIC PRODUCTS INC.

Concerns clause, and (111) adwminister the Contractor's
"Small Business Subcontracting Program.”

(2) Provide adequate and timely consideration of the
potentialities of small business concerns in all
"make-ox-buy". decisiomns.

(3) Assure that small business concerns will have an equitable
opportunity to compete for subcontracts, particularly by
arranging solicitations, time for the preparation of bids,
quantities, specifications, and delivery schedules so as
to facilitate the participation of small business concerns,
Where the Contractor's lists of potential small-business .
subcontractors are excessively long, reasonable effort
shall be made to give all such small busineass concerns an
opportunity to compete over a period of time,

(4) Maintain records showing (i) whether each prospective sub-
contractor is a small business concern, (11) procedures
which have been adopted to comply with the policies set
forth in this clause, and (iii) with respect to the letting
of any subcontract (including purchase orders) exceeding
$10,000, information substantially as follows:

(A) Whether the award went to large or small business.

L (B) Whether less than three or more than two small
SRR business concerns were solicited,. '

(C) The reason for non-solicitation of small business
if such was the case,. ’

(D) The reason for small business failure to recelve the
.. - award 1f sggﬁ_vaﬂ the case when small bupineég was -
. - solicited. - ’ :

 The records maintained in accordance with (i1i) above may
be in such form as the Contractor may determine, and the-
information shall be summarized quarterly and submitted
by the purchasing department of each individual plant or
division to the Contractor's cognizant small business
liaison officer. Such.quarterly summaries will be con-
sidered to be management records only and need not be sub-
mitted routinely to the Govermment; however, records

maintained pursuant to this clause will be kept available
for review.

(5) Notify the Contracting Officer before soliciting bids
or quotations on any subcontract (including purchaae orders)
in excess of $10,000 1f (i) no small business concern is to

-3 -
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- Modificatifh No. 32

1 Supplemental Agreement to

’ Contract No., AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

be aolicited, and (11) the Contracting Officer's consent

to thé.subcontract (or ratification) is required by a
"Subcontracts” clause in this Contract, Such notice will
state the Contractor's reasons for non-solicitation of
small business concerns, and will be given as early in the
procurement cycle as possible so that the Contracting
Officer may give SBA rimely notice to permlt SBA a reason-
able period to suggest potentially qualified small business
concerns through the Contracting Officer. In a0 case will
the procurement action be held up when to do so would, in

the:Contractor's judgment, delay performance under the
Coutract.

- (6) Include the Utilization of Small Business Concerns clause
in subcontracts which- offer aubstantial small business
subcontracting opportunities.

N Cooperéte with the Contracting Officer in any studies and
.surveys of the Contractor's subcontracting procedures and

practices that the Contracting Officer may from time to
time conduct,

(8) Submit such information on subcontracting to small busineas
concerns as 18 called for by the Contracting Officer.

{b) A "small business concern" 18 a concern that meets the pertinent
- criteria established by the Small Business Administration and
set forth in Seetion 1-1.701 of the Federal Procurement
Regulations.

(¢) The Contractor agrees that: in the event he fails to comply
with his contractual obligations concerning the small business
subcontracting program, this Contract may be terminated in
whole or in part, for default..

(d) The Contractor further agrees to imsert, in any subcontract here-
.under which may exceed $500,000 and which contains the Utilization
of Small Business Concerns clause, provisions which shall conform
substantially to the language of this clause, including this
paragraph .(d), and to notify the Contracting Officer of the
names of such subcontractors.'

“24. LABOR SURPLUS AREA SUBCONTRAGTING'PROGRAH

"(a) The Contractor agrees to establish and conduct a program which

’ will encourage labor surplus area concerns to compete for
subcontracte within their capabilities. In this connection,
the Contractor shall:

L4 -
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Modification No. 32
Supplemental Agreement to
Contract No. AT(30-1)-1293
SYLVANIA ELECTRIG PRODUCTS INC.

(1) Designate a liaison officet vho M1l (1) maintain liaison
, : with duly authorized repreaentativea of the Govﬂrnment on
. labox- surplus area matters, (ii) sugqgvise compliance
with the Utilization of. Cohcerns ia Labor SUrplus Areas
clanse, and (1i1) administer the ‘Contxactor's "Labor
Surplus Area Subcontracting. Pxogrmm”'-

(2) Provide adequate and timely consideration of the potenti-

alities of labor surplus area concerns in all "make=-or-buy"
deciaions°

(3) Assuie that labor surplus area concerns will have an equitable
opportunity to compete for subcontracts, particularly by
arranging sollicitations, time for the prepardtion of bids,
quantities, specifications, and delivery schedules so as to
facilitate the participation of labor surplus area concerns;

(4) Haintain records showing procedures which have been adopted
. to comply with the policies sat forth in this clause; and

(5) Include the Utilization of Concerns in Labor Surplus Areas
' clause in subcontracts which offer’ pubstantial labor surplus
area subcontracting opportunitiea.

(b) “labor suxplus. area concqrn" is a concern which will perform,
’ or cause to: be_ performed a substantial proportion of any con-
tract awarded co 1t in "lreaa of Substantial Labor Surplus”
(also called "Areis of Substantial Unemployment™), as dasignated
by the Department of- “Labox, - A concern shall be deemed to perform
a substantial proportion of a contract in a labor surplus area
1f the conts that the concern will’ incur on. account of manu-
| facturing or production performed in persistent or siubstantial’
labor sutplus™ areaa (by itaelf or its firast-tier subcontrlctors)
amount to more than 50 percent of the price of such contract.

.(¢) The Contractor further agrees to insert, in nny subcontrnct
hereunder which may exceed $500,000 and which contains the

Utilizntion of Concerns in Laboy Surplus Areas clause,- pro-

visions~vh1ch shall conform substantially to the language of

this clause, including this paragraph (c), and to notify the
Contracting Officer of the names of such subcontractors."’

10, All other terms and conditions of the Contract remain unchanged.

USDOE 017286
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Modification No. 32
Supplemental Agreement to
"Contract No. AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC.

IN RITNBSS.WHEREOF the parties hereto have executed this Modification as of
the day and year first above written.

UNITED STATES OF AMERICA
BY: U. S. ATOMIC ENERGY COMMISSION

BY: /s/ R. C. Blair

TITLE: Manager, Savazanah River Operations

Office
MITNESSES: sYLVANiA ELECTRIC PRODUCTS INC.
‘* /sl Grace Golden ) BY: /s/ D. B. Metz"
Hicksville, New York TITLE: Manufacturing Mﬁnager

.(Addreass) S Sylcor Division

L9/ Milton Boll

Hicksville, New York
(Address)

I, _J. M. Tooher - , certify that I am Assistant Secretary

of 8ylvania Electric Products Inc., named above; that _D. B. Metz

vho signed this Agreemant qn behalf of sdid corporatioen, was then Manufacturing

Manager, Sylcor Division _ of sald corporation, and that this_Agreementnyas
duly-signad for and in behalf of said corporation by authority of its governing

“body and within the scope of its corporate powers.

WITNESS my hand and seal of safd corporation this _4th day of February
1963. ’

/s/ J. M. Tooher
Assistant Secretary

CORPORATE SEAL

b | USDOE 017287
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(1;;;mmut transmitted herewith contains

F oie 3l on B 8 Ml

- "UNITED "STATES . GOVEXNMENT - '
MemOmna’um
TO ‘Those Listed Be;b@ ' DATE: February 19, 1963
FROM R. A. McFeely, Chief of Contracts
Caontracts and Procurement Branch
Administrative Divisfon
SUBJECT: MODIFICATION NO. 32 TO CONTRACT AT(3O 1)-1293 WITH

SYLVANTA ELECTRIC PRODUCTS INC.

AC:RAF: ps

Attached for your use are signed and/or conformed copies, as
indicated, of the subject modification. Appendix "B'" of the
modificatioﬁ”éeE_’forth the scope of work to be followed: and'-
is classified. Therefore, this appendix has been detached

from conformed coples for normal distribution purposes.

Attachments:
As stated

Addressees:
B&F Division- (1 signaed, 3 conformed)
O&P Division (1 conformed)

‘Engineering Division (1 conformed)

Security Division (1 conformed)

T&P Division (2 cénformed - including Appendix "B". (1l cy.)

Office of Chief Counsel (1l corformed - including Appendix_"B")
Patent Branch, OCC (1 conformed - including Appendix ?B")
Audit Branch, B&F (1 conformed)

Procurement, C&P Brnnch Adm. Division - (1 conformed)

\.vhen SCP Al d [r'vn erc[osures hand.e

jhis document as UNCLASSIFIED

USDOE 017280
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UNCLASSIFIED

February 27, 1963

DCF# 2260-H
Mr. R. C. Blair, Manager
U. S. Atamnic Energy Commission . ]
Savannah River Operations Office This document consists of 7 pages,
P. 0. Box "AY No. o’,)_ f - .
Alken, South Carolina of < copies, Series /7

Attention: Mr. N. J. Donahue

Gentlemen:

Reference is made to your letter of 2-20-63, (SR-TM-9424). We
are pleased to submit the requested proposal covering revisions
to the scope of work for the period March 1, 1963 through
SBeptember 30, 1963.

The new total costs for this period are $2,319,200, including
fee. In addition to the revised productIon programs, the costs
cover continuation of gurrent development programs as detailed

in our proposal DCF§ 2165-H and additional new work as outlined
below.

As authorized by your letter, we have adjusted the production
schedules for the Mark V-B IF and Mark V-E IF programs to
effaectively utilize manpower and equipment and to minimize employee
reorulting later in the contract period. By advancing the Mark V-B
schedule, we make 1t possible to initiate Mark V-E production with

minimum new employment while retaining trained and experienced
personnel. }

This proposed Mark V-B IF schedule exceeds the cumulative deliveries
required by SR-TM-9424., The Mark V-E IF schedule adjustment is
necessitated by the fact of our annual vacation shutdown during
July. These schedules (units in tons) follow:

\

UNCLASSIFIED oM
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UBAEC - -3~ February 27, 1963

May we state that we are pleased to submit this proposal for your
conslderation. We hope you 'ind 1t satisfactory. We are avallable

to meet with your staff at thelr convenience should further discussion
be desirable.

Very truly yours,

SYLCOR DIVISION .
SYLVANIA ELECTRIC PRODUCTS, INC,

A%

DEM/bm ' D. B. Metz
) Manufacturing Manager

USDOE-017896






Responsive Record 7

_» x"';/ JCLASSIFICATION REVIEWY
Pt "‘,____-\_/.'(;.f'-,_.«- 2. 9 ‘ .

!.f}marmination (Circle Number) - | sR-A--l39'
~u0it Unchanged
Lo Classtication Changed To:

APPENDIX "B" TO MODIFICATION NO. 29
CONTRACT NO, -AT(30-1)-1293

REVISED MARCH 1, 1963, UNDER
MODIFICATION NO. 33

1Authority: ﬂ\DD ] \
Name: AA) :
The scope of tractor during the period October L,

11962, -through September '30 1963 a5 set forth by Modi fteation No. 32, 1s revised
" to read as- follows:

1. MARK VII-A,- MARK V-B AND MARK v-E_gxnuar-Fuéil

a,. The Contractor -ahall manufacture and “furnish to the Counn1331on Mark VII-A,
Mark V-B and Mark V-E slugs -at monthly tonnages as follows

Mark VII-A - Mark.V-B (Tonq)' Mark V-E (Tons)
' (Tons) -~ Integtal Rib Ribless o]

- October 1962 70 10.2 0 -0
Novenber 1962 70 10,2 0 50
December 1962 70 - . 10.2 .6 0

- January 1963 - .0 27,00 27 0
February 1963 0 38.0 27 0
March 1963 0 40.0 22 0
April 1963 0 57.0 0 - 0-
‘May 1963 0 57..0 0 0

- June 1963 0 57.0° -0 0

~July 1963 0 16.0 0 - 10
August 1963 0 40,0 0 S22

September 1963 0 . 40.0 0 22

b. _"-The Contractor shall produce by November 29, 196 , 50 Mark V-B IF rlbbed
. dummy slugs- accordlng to Du Pont Drawing SSK- 4-3- _222 using unplated
' fstalnless steel as the core material rather ‘than uranium :

C 2. _MARK V B (Outer-Fuel)

Maintain Mark V-B outer-fuel element facilities in ready standby which shall
include such minimum token operation as required to maintain capability. "It
1s -understood ‘that minimum token operation will not -excéed an average pro-
" duction. of approximately 100 pieces per month. "This program will be
discontinued upon depletion of inventory in March 1963

| 070 77 ;"/0, ﬁ:v/h/‘;

] SROO Response to



APPENDIX "B" TO MODIFICATION NO. 29
- CONTRACT NO. AT(30-1)-1293

REVISED MARCH 1, 1963, UNDER.
MODIFICATION NO. 33

3. - PROGRAM DEVELOPMENT

a.

Mark-V-E

.Initiate development of a process for canning Mark V-E inner fuel

elements by the hot pressure bonding process. Contractor will conduct
a program, using its best efforts, toward preparation of approximately.
1,750 flow test, qualification, and reactor test pieces by Junme 1, 1963.

The program shall include the preparation of specifications and operating .
procedures for canfiing Mark V-E inner-fuel elements, including all
necessary research development, canning and data.accumulation. This
program.will also include -the design of the- ‘necessary tooling and equip-~ -

.. . ment for converting to a production program in either hot pressure bonding

- CommiSSLOn._

or hot die 3121ng process, whichever method is authorized by the

;Hot Die Sizing

=

_Continue 1nvest1gation into- the hot dle 5121ng process of cladding
" Mark V-B. inner—fuel eléments to determine the feasibility and. economic
,”advantages if any, of this method as a production process. Contractor
~ shall deSLgn, procure and fabricate such equipment and tooling as is
: necessary to prepare test pieces, and- conduct experimental procedures.

Also, the Contractor,shall,prepare spec1f1cations and operating procedures
for canning V-B .and Mark V-E-inner-fuel elements in a production method,
if possible. Further, Contractor shall. deSLgn'such tooling and equipment

_as is necessary to- automate or mechanize-the process evolved and to adapt

this process to che.Mark V-E fuel element when authorized bylthe Commission.

Nondestructive Testing

-Investigate'nondestructive-techniques'fOr.the'inspection of ‘all fuel’

element cores and slugs processed at the Hicksville plant. The work

~‘under this program will consist of the'followingr'

1. Continuation of work on the development of a method to detect the
' ,formation of a nickel-uranium eutectic in hot pressure bonded slugs

2. _Design of a positive nondestructive test for accurately distingulsh-'

ing grain size and orientation of uranium after heat treatment and the
incorporation of such test in the- production line to permit inspection
of 100 percent of the cores processed




APPENDIX “B" TO MODIFICATION NO. 29
CONTRACT NO. AT(30-1)-1293

REVISED MARCH 1,.1963, UNDER
MODIFICATION. NO. 33

3. Improvement of a test to measure nickel thickness on cores and the

' plating quality and the modification of the equipment so that it is
applicable to Mark V-E size cores and can be incorporated into an
automatlc assembly operation. :

4. Modification of bond testing equipment to cover Mark V-E size cores
. and the incorporation of bond testing into the planned automated
P - Inspection equipment..

©5. Automation. of recent developments in the field of nondestructive
' tésting and the extension thereof to. development and productlon
‘programs on V- B V-E and hot die 51z1ng :

S Conduct prelimlnary development work on the feasibility o; ?hot
- pressure bonding" Zircaloy-2 cladding to uranium core spec¥mens.
Prepare on -a best efforts -basis, samples of direct zirconium to
'uranlumJbondlng and-samples of’ z1rconium to .uranium bondlng, w1th
- a nickel aluminum lnterface

- %. DU PONT TOOLING

fThe Contractor shall furnish ail materlals, services.and supplles necessary to
»perform all work authorized by the Commlss1on in furtherance of ‘the Du Pont
Toollng Program. :

5. THORIUM _

Complete the thorium program 1n1t1ated under Modification No. 31 to the
Contract. Strip Al cladding from approximately 2; ,500 pounds of reject’ _
Mark - VII-T slugs. Machine and clad approximately 9,500 add1tiona1 thorium
‘metal’ slugs for delivery by September 30, 1963. S :
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SEE“'.“

J. J. Wise, Assistant Menager UNCLASSIFIED um 6
for /dministration

L. Y. Morgsm, Director
Budget & Finance Division

, AN EB-926
REVIEW OF SYLCOR PROPOSAL DCP 2260-H

This dovi= vo. Lonsois oF 2 pages,
No. 3 of _@.cop}cs. Series ﬁ__

We have revieved Sylcor'a revised proposal for the pericd Merch-
September 1963 end sutmit the following comments end recommendation:

FBtMERiec

”'he revisod proposal in total 1-,151, 56 more then is currently
spproved to Syloor for the period. The net chenge 13 ns follows:

Currently Revised Revised
t or g-%
%ct E}sbor . $ %7,(770 3 §2,430 45,
Direot Ysteriala - 581,510 522,000 (59 510)
Overheed 633,59% 695,000 61,410
G & A 118,29 119,300 1,010
Feo , 116,473 119,369 2,89
Purchased Equipmemt
P - .
Direct Man-Montha 1,371 1,454 83
Indirect —d3 134 =
Total 1,525 1,008 _____ 83
Progrom . \
v-B 81,725,669 81,398,429 £(327,240)
V-B . ' - . 304,750 304,750
Denlomt 173,310 149,566 (23,744)
Thorium ~, | 11,183 82,150 70,967
Equipment Feabrication 109,760 131,900 22,140
Tooling 47,011
U-Oxide . -
Equipment Purchssed
Pl PRUSRE)
Produgtion & U t
Meric V-B Lbs. 932,000

viariz V-E Lba., ~

USDOE 017866
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J. J. Wise -2 MAR 6 03
DGP- DC?-2260-H
RBViBOd
Unit Cogt _g.er_.(_l
V-B. fl 85 %m 27
V-E 2,82 2,82
Cmom.n

1. Why | Why should dirsot labor cost and estimated men-montha in-
crease vhen totel production for the period is decressed by
83 tons of V-B & V-F ond the only increcse is for tha
9,500 pleces of thorium? We con Bes no resscn for cn increese
in direot labor.

2. It sppesrs that SROD 1s obsorbing nll the overhasl without =
reduction sinece the ORCO work has beon discontinued. Total
- plant overheed for the seven month period ending Jemusry 30,
' 1963, wen 8-699,000 Ths SROO overhesd for the period Harch-
September 1963 1s 269%,000. We cen see no resson for the
inoreses in overhsed.

3. The 1nmuso in purchased oqﬁipn.nt is for V-E.

4. The satinnte for thorium camning 1s resstmehle based on the
cost inocurrsd for the current bateh proces=ed,

Congluaion '

SEaih In view of ths SROD objective of obtaining more sconcaical fusl
| . elewerits, wve recommand that Syloor be requested to taize e closer

: . look at their elements of cost and menpowar with the objective
of holding the unit cost of Mark V-B to no more then the ocurrent

" estimatsed cost. Ve have no besis for evaluating the umit cost
of Merk V-E whioh 1s about 35% higher then the Mer: V-B in the
revised propossl.

Lot e ¥

oot I. ¢. Hobbs, TZP
7. 8. Hopkins, idm.

5 Y
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UNITED STATES ATOMIC ENERGY COMMISSION
Savannah River Operations Office

"FINDINGS AND DETERMINATION

~ Authorization for Modification of Cost-Plus:Fixed4Fee'Contract

Sylcor Division
Sylvania Electric Products Inc.
Contract No, AT(30-1)-1293
* Modification No. 35 '

The Atomlc Energy Commission proposes to modlfy its cost plus flxed fee'
" contract ‘with Sylcor Division, Sylvania Electfic Products. Inc., to extend

the term of the contract through September 30, 1964 and “define .the scope of "
work ta be performed durlng the extended perlod

I hereby find that a.modification to the costeplus-fixed-fee type contract
is necessary for the following reasons:

1. Spe01f1cat10ns for the productlon of metal unlts are not suff1c§jntlv
definitive to permlr entering 1nto an 1mmed1ate unit price arrat gemeg€T :
2. Program.requirements are-subject to'immediaté.change;

3. Conetnuous process deve;opment is required. -
% The revised es 1mated cost ($2, 470,670) of the work under the contract
is considered reasonable.’ ’ oo
: . _ -
5. The propesed fixed fee of $141,276 averages six percent-(6%) cf the.
estimated cost fee base and is considered fair. "The fee was arrived-at

.as’ a result of negot*atlons between the cart«es and is within the AEC

"fee curve limits.

: bpon the basis of thz findings set forth above, I hereby determine that it is
impracticable to socu1e seérvices of the kind and- quallfy desired without the
use .of a cost=- plus-LLxed fee Supplemental Pgreement and I hereby authorize’
tHe use of sald Sdpnlemental Agreement. : : -
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U. S. ATOMICS ENERGY COMMISSION
Savannah River Operations Office

"Modification No. 35
Supplemental. Agreement to
Contract. AT(30-1)-1293 '

"~ SYLVANIA ELECTRIC PRODUCTS INC

CONTRACTOR : Sylvania Electric Products Inc.
' . ' ‘Hicksville, Long Island, New York

'SUPPLEMENTAL AGREEMENT TO: Amend scope of work and other prov131ons of the
' Contract . _ _

EFFECTIVE DATE : October 1, 1963

RECAPITULATION OF- REVISED COSTS -AND COMMISSION'OBLIGATION»':

i}dification:

Modificéﬁion - .Increase. ,
- No. 34 _ V(Decreasg) : . No. 35
.Summary of Estimated
Costs and Fixed Fee
Operating. Cost &/ $26,523,671 $2,143,870 - $28,667,541
‘Plant and Equipment | -
(Beglnning July 1, : o / , 2
1963) . - 123,932 249 100%- 373,032%
_Fixeq Fee (Operations)  _ 1,488,615 . : 141,276 1,629,891
Total Estimated Costs ' - ST
and Fixed Fee - . $28,136.218 $2,534,266  $30,670,464"
) Commlssion Obligation (as of November 1, 1963) . .-$29,326,218 -

1/ Includes Plant and Equipment prior to’ July 1, 1963.

S 2/ Includes $35,000 for first quarter FY 1965 authorizations not to be
obligated in FY 1964.
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U. S. ATOMIC ENERGY COMMISSION
Savannah River Operations Office

Modification No. 35
Supplemental Agreement to
Contract AT (30-1)~1293
SYLVANIA ELECTRIC PRODUCTS INC

~—

" THIS SUPPLEMENTAL AGREEMENT, entered into the ﬂg day of W, , 19 é% R
effective October 1, 1963, unless otherwise hereinafter specificallyProvided,
by and between the UNITED STATES OF AMERICA (hereinafter referred to as the N
“Government") as represented By the UNITED STATES ATOMIC ENERGY COMMISSION- (here-

inafter referred to as the "“Commission") and. SYLVANIA ELECTRIC PRODUCTS. INC
(hereinafter referred to as the "Contractor“)

WITNESSETH THAT’

WHEREAS, as- of the 10th ‘day of December 1951; the Commission and the Contractor
entered into Contract AT(30-1)-1293 for the performance by the Contractor of

' certain work for the Commiss1on and

WHEREAS, said Contract has heretofore been amended from time to-tlmeffnd the
parties desire. to further amend said Contract to revise the scope of work and
" to amend certain other prov1s1ons of the.- Contract as herelnafter set forth and

WHEREAS, this. Supplemental Agreement 1s authorlzed by the Atomlc Energy Act of .
- 1954, as. amended :

..NOW- THEREFORE the parties hereto'do mutnally agree as follows:

1. 1In Paragraph 1:, Term, of Article III - ‘TERM, EXPIRATION "AND TERMINATION .
the date "September 30 1963," is deleted and the date."September 30, 1964,
is substituted therefor. : ' : ' . o

2. _Paragraph 1.,’Estinate of Cbst'and Fixed Fee, of Art1c1e v - ESTIMATES -OF
COSTS ; OBLIGATION OFAFUNDS'AND FIXED FEE, is revised to read as follow5"*

s

1. Estimate of Cost and Fixed Fee.  The presently estimated cost of ‘the
work under this Contract is $29, 040 573, exclusive of the Contractor’ s
flxed fee. The Contractor's Ffixed fee as set forth in paragraph 2.,
of -‘Article.V of the Contract is §1,629, 891. The estimated cost of
the work, as described in paragraph 1. of the Article entitled Scope -

. of Work for the period October 1, 1963, to September 30, 1964, is
$2,470,670,- exclusive of the Contractor's fixed fee of $141,276."

3.. In paragraph 2., Obligation of Funds, of Arficle IV ~ ESTIMATES OF COST,
OBLIGATION OF FUNDS, AND FIXED FEE, the figure "$28,145,046" is deleted .
and the figure "$29 326, 218" is substituted therefor.




LTI g e

Modification No. 35 o
Supplemental Agreement-to
"Contract AT(30-1)-1293
SYLVANIA ELECTRIC PRODUCTS INC,

. The following ‘new subparagraph (e) is added to paragraph 2., Fixed Fee

of Article V =~ ALLOWABLE COST AND. FIXED FEE

""(e) The fixed fee applicable to work performed during the period :°

October 1, 1963 to September 30, 1964 is $141 276.".

The following new subparagraph (e) is added to’ paragraph 2., Paxment of -

leed Fee, of Article VI ~ PAYMENTS

” "(e) For the period’October 1, 1963 through September 30, 1964 ninety

10.

_percent (90%) of the fixed fee of $141,276 shall” become due and
payable in monthly installments of. $10 595 ,%

...Item (c) Consulting Services of paragraph 4., Items of Allowable Cost, of
Article vV - ALLOWABLE COST AND FIXED FEE is revised to.read as follows

."(c)_ Consulting Services (including legal and accounting)”and'r:ﬁated

expenses, as:approved by the Contracting Officer, except aff made:.
unalloWable by Item (y) of-par&graph 5.8 : .

‘The following new subparagraph (y) is added to paragraph 5., Items of

Unallowable Cost of Article v - ALLOWABLE COST AND FIXED FEE:

_"(y)' Salaries or other compensation (and expenses related thereto) of any

~individual employed under this Contract 'as a consultant or in another"

comparable employment capacity who is an. employee of another organi-

zation and. concurrently performing work on 3 full-time basis for that
- organization under a cost-type contract with the. Comm1s31on except-.

to the extent that cash payment therefor is required ‘pirsuant to the .

provisions of this Contract or- procedures of the Commissioen applicable

to the borrowing of such an individual from another cost type o
" contractor." s

Appendix "A". Modification No.. 29, as amended is further amended as of
October 1, 1963 and lS attached hereto and made a part hereof.

Appendix “B“.Modification No. 29, as amended, is further amended'as_of-
October 1, 1963 and is attached-hereto and made a part hereof..

Provision 7., CONTRACTOR S ORGANIZATION, ‘of Appendix "E“ General Provisions

is rev1sed to read as follows

7. CONTRACTOR' s : ORGANIZATION

(a) Organiiation'Chart. As promptly as possible after the execution
of this Contract, the Contractor shall furnish to thlie Contracting
Officer a chart showing the names, duties, and organization of"

-2 -



Modification No. 35
Supplemental Agreement to

" Contract AT(30-1)-1293
: SYLVANIA 'ELECTRIC PRODUCTS INC

‘key personnel to be employed in connection with the work, and
shall furnish from time to time supplementary information
reflecting changes therein.

(b)  Supervising Representative of Contractor. .Unless-otherwise'
directed by the Contracting Officer,. a competent full-time
resident supervising representative of the- Contractor, satis~-
.factory to the Contracting Officer;. shall be in charge of the

- work. at the site at all times.

L\

(c) Control'of Employees' The Contractor shall be responsible for
-z maintaining satisfactory standards of employee competency, con-=
duct. and integrity and ghall be responsible for taking- such
disciplinary action with respect to his employees as may be

necessary. The Contractor shall establish such’ standards and
procedures as dre necessary to implement effectively the o
provisions set forth in Atomic Energy- Commission Procu’,ment o
Regulations 9-12. 54 and. such standards and procedures ¥ hall be
subject to the approval of the Contracting Officer.”

~11. The following new General Provision No 23 is added to Appenoix "E”»Ceneral'
' Provisions of the Contract: . ' ' : ’

"23 _Consultant or Other Comparable Employment Services of Contractor :
,-Employees

" The Contractor shall require all employees who are employed full time (an’
individual who performs‘work -under the cost-type contract on a full-time
basig) or part-time (50 percent or more of regular. annual- compensation
‘received under terms of a contract with the Commission) on the: Contract
work to disclose to the Contractor all consultant or other comparable
employment services which the employees propose to undertake for others.

_ The Contractor shall transmit to the Contracting Officer all,information
" obtained from such disclosures. The Contractor will: require any employee

- who will be employed full-time on the Contract work to agree, as a con-.
dition of his participation in such work, that he will not perform .
consultant. or other comparable employment services for another Commission

cost- type Contractor under its Contract with the Commission except with
the prior approval of the Contractor :

12, All’ other‘terms and conditions of_the Contract'remeinfunchanged.
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- Supplemental Agreement to
Contract AT(30-1)-1293 _
SYLVANIA ELECTRIC PI_{ODUC'TS INC.

1IN WITNESS WHEREOF the parties hereto have executed this Modlficatlon as of

the day and year first above written.

UNLTED STATES OF AMERICA

BY: U. S. ATOMIC ENERGY comussmn )@p;”y&
Pk

. BY:

2 C. Uar, M YT KR
TITLE: Savannah R.\er Opuahong Ofﬁf_:&

. WITNESSES é(

VLMNEE\ : _ul - | ' TITLE Ma.nufacturmg Manager
(Address)/ D T . T BylIcor Divisiom _ [

0.Ceee

(Address)_[ -/

e

I, NE ﬂ’) - J oo g_; ,"certify that I am /2?5/"-_ ;/_/f(./-((/\ﬂ.-// 5

of Sylvania Elect:ric Products Inc., named above thé't A /5'. /// W= L )

who 31gned this Agreement on behalf of said corporatlon, was then /_) é a (

,\f/I— e (). < 7. «/ of said corporation and that this Agreement was

duly S'ighed for and. in behalf of said cqrporation by au_th‘-o__r-lty of.;ts_-goyerning'

body and within the scope of its corporate p’o'wers!;

WITNESS my hand and seal of said corporation this / 2 day of ) i v

19 ¢v.

e~/
= ..

(CORPORATE SEAL)
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H. Call-in Pay (Non-exempt Salaried and Hourly.Employees)
Employees who are called in for emergency work outside their regularly
scheduled hours may be paid at overtime rates for such hours worked
or a minimum of four hours straight time, whichever is greater.

I. Separation Pay

1. Separation Pay in Lieu of Notice

Employees with six (6) months or more of continuous service who
are permanently and involuntarily separated without prejudice will

receive notice or separation pay in lieu of notice as indicated
below:

a. HouflxﬁEgpléyees -~ One (1) week's notice or one (1) week's pay
at base rate, not to exceed 40 hours.

Should an hourly paid employee be separated because of lack of
work while assigned to commercial work at the Hicksville Plant
and '"bump” through seniority rules an employee on Contract
work, it is agreed the Commission shall not be liable for
separation pay to the separated employee. Where an employee
engaged on Contract work at the Hicksville Plant ''bumps" a
less senior employes assigned to ¢ommerical work, the Commis-
sich shall reimburse the Company, if required, for separation
payments to the employee thus separated. 1In all instances
where the Commission reimburses for separation pay to em-
ployees not engaged on its work at time of separation, pay-
ments must be approved by the Commission.

b. Non-Exempt Salaried Employees — Two (2) weeks' pay and as much
notice as possible. An additional one week's pay may be
' granted .to employees having five (5) or more years of con-
tinuous service. ’

‘ Separation- pay to eligible employees whose total Company ser-
vice has been divided between the Contractor's commercial
- ) - - activities and work under this Contract shall be prorated
according to length of service on Contract work and the Com~-
pany's commercial activities.

¢. Exempt Salaried Fmployees - Four (4) weeks pay or until the
employee secures new employment for employees with up to five
(5) years continuous service. An additional one (1) week's
pay for each year, or portion thereof, of continuous service
in excess of 5 years service or until the employee secures

Revised October 1, 1963
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- Appendix "A"

new employment except that in no instance shall the employee
receive more than 15 weeks separation pay. Separation pay to
eligible employees whose total Company service has been
divided between the Contractor's commercial activities and

* work under this Contract shall be prorated according to length

of service on Contract work and the Company's commercial
activities.

Severance Pay - Hicksville Site Closing

Reimbursement will be made to the Company for severance payments
only in the event that the Hicksville site is closed because of
termination or expiration of this Contract. Severance payments
made to employees whose total service has been divided between

the Contractor!'s commercial work and work under this Contract

shall be prorated according to the length of service on Contract
work and commercial work. Employees whose employment is terminated
because of the closing of the Hicksville site may receive severance
pay in accordance with the sections of Sylvania Electric Products,
Inc., Policy and Standard Practice entitled "Reassignment or
Separation of Employees when a Plant or other Facility is Being
Permanently Closed" and "Separation Policy-Plan 'A' Employees" fur-

ther identified as No. 313. (Supplements 2 and 4) issued October 1,
1963.

EMPLOYEE EENEFITS

A.

Educational Benefits

When an employee is assigned to an educational course as part of his
work under this Contract, the Contractor may pay the cost of the
course, ineluding bpoks and required travel expenses.

Empiofées'who elect to take educational coufses'may be reimbuised'by
the Contractor as outlined below.

1.

The employee must obtain approval of the Plant Manager prior to
enrolling in the course.

Upon completion of the course and before reimbursement for any

part of the course cost is made, the employee shall provide ac-
ceptable evidence of successful completion and appropriate pro-
perly receipted bills.

If the course is directly related to the performance of Contract

work, 100% tuition will be refunded upon satisfactory completion
of the course.

Revised October 1, 1963

- 10 -
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L. If the course is not directly related to the employee's, present
work but is related to the employee's development for higher level
work in which there is a reasonable probability that he may be en-

gaged under the Contract, 50% of the tuition may be refunded upon
satisfactory completion of the course.

5e If the course is not directly related to Contract work but part of
the requirement for a degree in a field directly related to the
Contract work in which the employee is engaged, 50% of the tuition
may be refunded upon satisfactory completion of the course.

In addition to the benefits outlined above, up to six hours time off
per week with pay may be granted to employees who take approved grad-
uate-level courses related to this Contract.

B. Group Insurance

The Contractor maintains group insurance program for all eligible and
retired employees including: 1) life insurance, 2) accidental death
and dismemberment insurance, 3)-insurance for company travel, L) hos-
pital-surgical-medical insurance, 5) major medical insurance, and 6)
non-occupational disability insurance, the details of which are on
file and approved by the Commission. The Contractor's contribution
to the cost of the program is reimbursable on a pro rata share basis
.as approved by the Commission. A proper share of dividends, premium

; ‘ refunds, and other credits accrued to the ‘approved group insurance

' R program will be credited to-the cost of Contract work. The following
group insurance programs are provided by the Contractor. :

1. Life Insurance is provided for all regular employees at no cost
to the employee after one month of Company service. The amount
.of insurance is determined by the employee's base rate of pay.
‘The face value of the life insurance per eligible employee will: be
a minimum of $3,000 and a maximum of $225,000. Insurance coverage

. ) may be extended up to one year during a-period an employee is ..

: - totally disabled.

2. -Accidental Death and Dismemberment Insurance is provided for all
regular employees at no cost to the employee after one month of
Company service: . The:amount of insurance is determined by the
employee's base rate of pay, with a minimum of $3,000 and a maxi-
mm of $20,000 for anmy one accident. Ipsurance coverage may be

extended up to one year during the period an employee is totally
disabled.

3. Insurance for Company'Travel is provided at no cost to the employee
to cover death while an employee is traveling on, and as a result

Revised October 1, 1963
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. of, Company business. The amount of death insurance will be two
. times the employee's base anmual salary, subject to a minimum of
$25,000 and a maximum of $150,000.

L. Hospital-Surgical-Medical Insurance is provided for regular em-
ployees at no cost to the employee after one month of Company ser-
vice. The insurance covers the employee and his dependents.
Insurance coverage may be extended up to one year during a period
an employee is totally disabled.

5. Major Medical Insurance is provided for all regular employees at
no cost to the employee after one month of Company service. Major
Medical Insurance is in addition to the basic Hospital-Surgical-
Medical Insurance. Insurance coverage may be extended up to one
year during a period an employee is totally disabled.

6. Non-Occupational Disability Insurance is provided to all employees
at no cost to the employee immediately upon employment if the
employee was a covered employee working for a covered employer

-within the preceding six months or after 28 calendar days of em-
ployment. Benefits under this plan begin eight (8) days after a
non-occupational iliness or injury. Payments under this policy
are made in lieu of salary or wages in an amount equal to one-half
of the normal weekly pay, but not to exceed $65 per week. Benefits
under this policy for any one accident or illness may not be paid
for more than 26 weeks.

C. Pension Plan

A non-contributory Pension Plan is provided all employees of the
Contractor, the details of which are filed with and approved by the
Commi ssion.

D. Savings and Security Plan

" Regular employees with one year of continuous service may participate
+ _in a voluntary Savings and Security Plan as filed and approved by the
Commission.i Under the Plan participating employees contribute 3% of
their earnings by payroll ‘deducticns and the Contractor contributes
6% of its net profits before Federal tax based on income for each year
but not to exceed an amount equal to the total amount contributed by
the members and not withdrawn during the year.

V. TRAVEL, TRANSPORTATION, SUBSISTENCE, AND MOVING EXPENSES

A. Travel, Transportation and Subsistence

Travel incurred by employees, consultants and prospective employees

Revised October 1, 1963
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in connection with the performance of contract work may be reimbursed
as follows: '

1. The actual cost of transportation by common carrier, or $.08 per

mile. plus highway, bridge, ferry and tunnel tolls when travel by
vehicle is authorized.

2. The reasonable actual cost of lodging in accordance with prevail-

ing locality rates plus an allowance not in excess of $7.50 per
day for subsistence.

3. The actual cost of necessary telephone calls, telegrams, and in-
cidential transportation and personal expenses.

B. Moving and Relocation Expenses

Key scientific, technical and professional employees moving and re-
location expenses to plants operated in connection with the perform-
ance of contract work may be reimbursed as follows:

1. Transportation expenses for an employee and dependents as in A. 1.
above.

2. The reasonable actual cost of lodging plus a subsistence allow-
ance not in excess of $7.50 per employee, $6.00 for each dependent
over 12 years of age and $4.00 for each dependent 12 years of age
and under while enroute from place of permanent residence to
transferred location.

3. A living expense allowance not to exceed $9.00 per day for thirty
(30) days to cover additional living expenses of an employee where
family remains at principal place of permanent residence at time
of transfer. 1In.addition, the incurred cost of two (2) round
-trips from place of work to prlnclpal place of permanent res1dence
during this period. -

L. Reasonable travel expenses incurred by an employee's wife in making
visits riot in excess of two round trips to new location prior to
transfer of residence with such expenses reimbursed in ‘accordance’
with A.l., 2., and 3. above; or, if traveling with husband, in
accordance with B.l., and 2. above.

5. Reasonable brokerage fees not to exceed 5% of sale price plus legal
and other necessary closing fees in connection with the sale of
principal place of permanent residence at the old location; or, a
reasonable cancellation fee not to exceed the equivalent of three
(3) months' rental in connection with the breaking of a lease on a

Revised October 1, 1963
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rented house or apartment.

: 6. Legal fees and other unavoidable expenses not to exceed 3% of

the purchase price in connection with the purchase of a re51dcnce
at the new location.

7. The cost of real estate taxes, fire insurance, and interest on
the mortgage on the old house not in excess of the equivalent of
one month's payment when it is necessary for an employee to take
title to a house in the new location without completing the sale
and transfer of title to his house at the old location.

8. The reasonable cost of transportation of household goods and
effects including packing, crating, insurance, unpacking, dis-
connecting and connecting equipment and for temporary storage of
house hold goods and effects not in excess of thirty (30) days..

9. Incidental relocation expenses not to exceed '50% of one (1)
month's base salary for an employee who owns and transfers house-
hold goods to the new location.

10. When at the Contractor's request an Exempt Plan A employee is
transferred from another Sylvania location to the Hicksville site,
reimbursement consistent with Sylvania commercial practice as de-
fined in its Policy and Standard Practice Manual dated February
15, 1963, may be made for a loss sustained by the employee in the
sale of his residence. It is understood that this policy shall
be applied uniformly to all company Plan A employees and that re-
imbursement for such a loss is limited to its occurrence upon the
transfer of an employee to the Hicksville site to perform work on
Contract AT(30-1)-1293 and not applicable to its occurrence upon
the transfer of an employee performing work on Contract AT(30-1)-
1293 from the Hicksville site to another location. Reimbursement
of any loss in excess of $500 shall be subject to the Commlssion s
prior approval.

é. New Hires - Key SclentlficlfTechnical and Profe831onal Emplox;es

Travel and moving expenses incurred by new hires in connection with
Contract work may be reimbursed as follows:

1. Transportation and moving expenses for an employee and dependents
as in V.A.1., B.2., and B.8.

2. Reasonable cost of room and board for two weeks and reasondble
travel expenses incurred by an employee or his wife in making

visits not to exceed two round trips between new location and for-
mer residence if the new employee relocates before moving his

Revised October 1, 1963
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family.

VI. MISCELLANEQUS EXPENSES AND ALLOWANCES

AO

Pre-Employment Physical Examination

Reimbursements may be made for the expense of pre-employment physical
examinations performed by.a non-company physician when such examina-
tions are necessary for the placement of an individual on Contract .
work. Such reimbursements will not exceed $35 for any one individual.

- In-Plant Training Courses

The reasonable costs of in-plant training courses deemed essential
and of benefit to the performarice of Contract work are approved as
allowable Contract costs.

Outside Training and Meetings

When it 18 in the interest of the Contract for an employee to partici-
pate in outside training at the request of the Contractor or attend
scientific, technical, or professional meetings, the cost of such
training or attendance is an allowable cost under the Contract. Par-
ticipation in outside training or attendance at meetings for a period
of five (ﬁ) working days or more and all foreign travel incurred in

connection therewith, will require the prior approval of the Commis-
sion. ’

Licenses, Professional Society Memberships, and Magazine Subscriptions

1. When professional licenses are considered essential to the per-
formance of Contract work or where an employee is the official
representative of the Contractor or attends meetings of engineer-
ing, management or professional societies as part of his work, .
reimbursement may be made for the actual coésts of such licenses,
dues or memberships, and magazine subscriptions.

2. Where employee subscriptions to technical magazines, professional
licenses, or memberships in scientific, engineering or profes-
sional societies are considered of benefit to the performance of
Contract work, reimbursements may be made up to one-half the costs
of such subscriptions, licenses or memberships.;

Publication Awards

Employees may receive token awards not to exceed $50 for publications
of technical papers in technical journals which are of interest to the
Contract and for which no compensation has been received from the

Revised October 1, 1963
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~

publisher.

Employee Social and Recreational Activities

Costs "incurred as Contractor contributions to employee social and
recreational activities may be made in an amount not exceeding the
equivalent of 9 cents per wcck per employee.

M -

- Reasonable supper money allowances may be paid to exenpt employeeswhen

they are not receiving overtime pay and work 2% hours or more past the

-end of their standard shift. Non-exempt salaried and hourly employees,

who receive overtime wages, will not recelve supper money.

Employment Agency Fees

When employment agency services are required to secure properly quali-
fied personnel for the performance of Contract work, agency fees for.
such services may be reimbursed in an amount not exceeding 10% of an
employee's base annual wage or salary.

Printed Material

A pro rata_share of the cost of printed material which is distributed
to employees for training, information and indoctrination under the
Contract is reimbursable.

Clothing loss

Damage to or loss of employee clothing and personal property as the
result of the performance of Cortract work and not attributable to the

.employee's carelessness or negligence will be reimbursed. The amount

of reimbursement will be based on replacement cost minus a fair de—

_preciation estimate.

‘Personal Protective_Equipment.

. . :
The Contractor will be reimbursed for the cost of providing employees

with required personal protective equipment or clothing in accordance
with the Contractor's established policies and practices.

Patent Awards

The Contractor may be cost reimbursed in amounts not to exceed $100
per employee under the Contractor's Patent Award Program for patents
granted and assigned to the Commission. Where the invention or dis-

Revised October 1, 1963
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covery is of particular importance or value to the Commission, ad-
ditional awards may be granted with prior written Commission approval.

Suggestion Awards

The Contractor may be reimbursed on a pro rata share basis for the
reasonable cost of a Suggestion Awards Program. Hourly and non-exempt
salaried employees on jobs which require working out improvements,
developments, or new ideas shall be eligible for awards for only those
suggestions which apply outside the scope of their own responsibility,
duties, or assignments. Exempt employees shall not be eligible for
suggestion awards. The minimum award is $7.50. The maximum award is
$25,000. Reimbursement of any award in excess of $250 for any one
employee or $500 for any employee group shall be subject to the ap-
proval of the Commission. The Contractor will provide the Commission
with such data as may from time to time be required for appraisal and
substantiation of costs incurred under the program.

Femily Day

The Contractor may be reimbursed on a pro rata share basis for the
reasonable cost of holding an annual "Family Day - Open House" pro-

gram. Reimbursement shall be subject to prior approval of the Com-
mission.

Cooperative Student Work Program

When it is in the interest of the contract to afford engineering or
scientific students employment under a cooperative arrangement with
an accredited college or university that has a bona fide and estab-
1lished cooperative student work program in accredited, engineering
and/or scientific disciplines, reimbursement may be made for expenses

.as follows:

1.. Travel and Related Expenses for the Student's Ihitial Interiiew'

a. The actual cost of transportation between the school and the
cohitractor plant site by common carrier, or $.08 per mile
plus highway, bridge, ferry and tunnel tolls when travel by -
private passenger vehicle is used.

b. The reasonable actual cost of lodging plus an allowance not
in excess of $7.50 per day for subsistence.

c. The actual cost of necessary telephone calls, telegrams, and
incidental transportation expenses.

Revised October 1, 1963
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Travel and Relocation Expenses

a. Travel as described in A.l., above between the school and the

contractor's plant site for each 6 months term of work where
the student ordinarily lives (except when in school) more than
50 miles from the contractor's plant site.

b. The reasonable actual cost of lodging plus a subsistence

allowance not in excess of $7.50 pet day while in travel
status.

c. In order to allow the student time to find housing, the rea-
sonable actual cost of lodging not to exceed $7.50 per day for
a period up to one week (7 days) on the initial work term and
up to 3 days on subsequent work terms and approved by the con-
tractor on an individual basis.

Salaries

Students working under a cooperative program and performing work
on the contract will be paid according to the following scale:

Work Term¥* Weekly Salary
Co-op Student 1 (1 $78.00
(2 82.00
Co-op Student 2 (3 90.00
(4 94,.00
Co-op Student 3 (5 : 102.00
(6 106.00

Co-op Student 4 7 IR ©114.00 .
: (8 - a 114.00°

* "Each term represents 3 mbnthé

Continuitz of Service

The studernit's return to school work at the end of each work term
will, for the purpose of calculating company benefits, be regarded
as a resignation and service will not accumulate from one term to
another unless and until the student ceases to work under the co-

operative program and becomes a full time regular employee. At
such time as the student becomes a full time regular employee all

company benefits will be applicable to the student and credit will

Revised October 1, 1963
- 18 -
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Contrac ‘o. AT(30-1)-1293 with
Sylvania Electric Products Inc.,
Sylcor Division

Appendix "A"

be given for the full time he worked under the cooperative

program.

Other Benefits

Cooperative students will not be eligible for all company
benefits but may be treated the same as a regular employee
under Appendix "A"™ for the following:

Séction II A

Section III D-1
D-3
D-5

Section IV B

-19 -

Holidays

Qourt Duty

Death in Immediate Family
Required Selective Service

Examinations
Group Insurance

Revised October 1, 1963
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Contra ™ No. AT(30-1)-1293 with
g . Sylvar... Electric Products Inc.,

Sylcor Division

Appendix "A"

SCHEDULE I

SALARTED FMPLOYEES

Exempt

Job Classification Grade
Manufacturing Manager ' 13 B
Engineering Manager "B 12 J
Engineering Specialist 11 J
Plant Manager "C"

Section Head

Manufacturing Superintendent 10 J

Supervisor of Product Engineering
Advanced New Product Development Engineer-Sylcor

Advanced Research (or Development) Engineer 9J

"Engineer-in-Charge

Supervisor of Quality Control '"A"
Senior Sales Engineer

Equipment Design Specialist : 8J
General Foreman

Project Engineer

Research (or Development) Engineer

Supervisor of Cost Control "A"

Safety Engineer, Sylcor 74J

‘Research Metallographer -

Senior Engineer AM

Supervisor, Production Control ."B"
Supervisor, Quality Control "B"
Supervisor of Pegsonnel npw

- 20 -

Monthly
Salary Range
$1150 - $1905
1035 - 1710
940 - 1555
855 - 1410
765 - 1260
690 — 1145

635 - 1045

Revised December 30, 1963
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_ : ) . : Contract-No. AT(30-1)-1293 with
o S ' s . Sylvani{ lectric Products Inc.,
. . Sylcor Division

’Appendix npn

SCHEDULE I

SATARTED TMPLOYEES

Exempt.

Monthly
Salary Range

Contract Administrator 6J “$ 590 - $ 965
Equipment Designer, Sr.
Purchasing Agent "AM
Senior Engineer "BM.
Supervisor of Security and
Administrative Service
Supervisor of Maintenance "B"
Toolroom Foreman '
Foreman Class I
Tool Coordinator

Job Classgification - Grade

Buyer 5K - 550 - 890
Cost Analyst & Statistician

Supervisor of An Accounting Department Section

Engineer L K 510 - 815
Foreman, Nuclear Products
Industrial Engineer
" Accountant, Senior
Foreman II
Personnel Assistant
Systems dnd Procedures Analyst Jr.
Equ:u.pnent Dc51gner

Cost Accountent L 3K, SO0 - S

Revised December 30, 1963

- 21 -
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‘Cont: "+t No. AT(30-1)-1293 with
Sylveia Electric Products, Inc.,

Sylcor Division
Appendix "A"

SCHEDULE I

SALARIED EMPLOYEES

Non-Exempt
Job Classification Grade
‘Master Craftsman 61,
Technical Associate
Designer-Draftsman 63
Material Requirements Analyst 62

Production or Maintenance Supervisor 1
Technician, Senior

Production Scheduling Clerk

Job Estimating Clerk

Accountability Supervisor

Draftsman . 60
Accountant, Junior
Production or Maintenance Supervisor II
Safety Inspector
lant Protection, Supervisor

Employment Interviewer & Counselor S 59
Buyer, Junior :

Nurse, Senior

Technician

Stock Clerk :

Production Contro];plerk

Payroll Accountant : 58
Purchasing Clerk ’
Secretary, Senior

Weekly »
Salary Range

$126 - $190
118 = 176
109 -+ 166
97 - 148
91 - 138.
86 - 130

Revised October 1, 1963

- 22 -

USDOE 017317



o L : o . Contract No. AT(30-1)-1293 with
. U N : Sylvar  Electric Products Inc.,

Sylcor vivision

Appendix "A®

SCHEDULE I

SALARTED EMPLOYEES

Non~Exempt

. Weekly
Job Classification Grade Salary Range
Draftsman, Junior ' 57 : $82 - $123
Nurse
Production Section Leader
Production Control Clerk, Junior 56 77 - 11
Technician, Junior
Secretary
Accounting Clerk, Senior
Stock Clerk, Junior
Statistical Clerk, Senior
Clerk, Senijor " 55 T - 106
Accounting Clerk, Junior 54 : . 7 - 98
Technical or Statistical Clerk
Telephone Operator IT
Clerk-Typist ' 52 7 - 86

. General Wage Increase - Effective September 2, 1963

Revised October 1, 1963
_ 23 _
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- Contra~ No. AT(30-1)-1293 with

, N Sylvai. : Electric Products Inc.,
Sylcor Division
Appendix "A"
SCHEDULE 11 ‘

HOURLY EMPLOYEES

Non—ExemQt
Hourly

Job Classification Grade Salary Range
Tool, Die & Model Maker "A" 1G 12 . " $3.05 - $3.66
Machinist “A : IG 11 2.88 - 3.49
Electrician Specialist .
‘Inspector "A"
Sheet Metal Specialist
Mechanic "AM" . 1G 10 2.72 - 3.28
Welder "AM '
Sheet Metal Worker "AM
Electrician YAY '
Welder I
Machinist I
Machinist 'B" 1IG 9 2.56 - 3.08
Carpenter
Inspector "B"
Mechanic "B" - G 8 2.1 - 2,92

Process & Equipment Checker
Assembly & Furnace. Brazing
Rolling Mill Operator
Melter : '

Guard Sergeant .

Fluoroscope Operator & X-Ray Inspector
Radiographist

General Wage Increase — Effective September 2, 1963

Revised October 1, 1963
- 2L -
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- Contract No. AT(30-1)-1293 with
. . " Sylva Electric Products Inc.,
Sylcor Division
Appendix "A"

SCHEDULE IT

HOURLY EMPLOYEES

Non-Exempt

Hourly
Salary Range

Job Classification Grade

Armed Guard 16 7 . $2.27 - $2.73
Armed Courier

Storekeeper

Machinist *'C"

Inspector "C"

Chemical Room Operator
Machining Operator-CPP

Sodium Loading Dry Box Operator
Briquetting Operator

Heat Treatment Operator

Hot Pressing Operator-VB
Welding Operatoir-VB .

Machining Operator-VB
Fluoroscope Operator

Hot Press Operator

Finishing Operator

Maintain Chemical Solutions

Materials Stock Clerk ' G 6 2.1 - 2.56
Mechanic "C"

Canhing-Hot Press Operator
Canning-Assembler

Die Processing Operator
Machining Operator-AEC
Plating Machine Operator
Fabrication Operator

Rack Maintenance Man

Groundskeeper . 1G 5 - 2,02 — 2.41
Trainee, Production

Maintenance. Apprentice 1G 4 1.91 - 2.26

Cafeteria-Dishwasher, Porter G 3 1.81 - 2.13
Janitor-Porter

General Wage Increase — Effective September 2, 1963
Revised October 1, 1963
- 25 _
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UNCLASSIFIED

DCF $#2271-RH

March 22, 1963

7&pﬁxnwm£=ﬁﬁﬁh‘4-3 AN
Ao }— "J;f “(— TS "‘_"’;!.'.‘ /q—

Mr. R. C. Blair, Manager
U.5. Atomic Energy Commigsion

Savannah River Operations Office
P.0. Box A

Aiken, 8.C.

Attention: Mr. N, J. Donahue

Gentleman:

We are pleased to submit & proposal covering program changes
to the scope of work, as requasted in your letter of
Pebxuary 20, 1963 (8R~TM~9424) and revised by your telegram
of 3/12/63. This supersedes our submission dated 2/27/63.

The new total costs for the contiact period are $3,691, 700
inciuding fee, Tha cost information covers actual costs

from October, 1962 through February, 1963 and new estimated
costs for the period March through September, 1963.

In addition to- the revised production programs, this proposal
covars continudtion of the scope of the current development
programs as detailed in our previous proposal DCF #2165-H,
and additional new work as outlined below. '
ot rd
K; authorized by youxr letter, we have adjusted the production
. /achedules for the Mark V-B IF and Mark V-B IF programs to
E’effectively utilize manpowar and equipment and to minimize
N employee recruiting later in the contract period. By advancing

r
Y
/

ko

Lo PRLSON 1§ PRORIBITEO.

CONTAINS RELTE

R
UNCLASSIFIED o)

USDOE 017890



R. C. Blair -2 ' 3/22/63

the Hark V-B schedule, we make it possible to initiate

-Mark V-B production with minimum new employnent while

reotaining trained and exparienced persocnnel.

This proposed Mark V-8 IF schedule exceeds the cumulative
deliveries required by SR-TH-9424. The Mark V-R IF schedule

. adjustment is necessitated by the fact of our annual vacation

shutdown during July. These schedules (units in tons) follows

MARK V-B IF ’ MARK V-E IF

2;3310_;_ xibless inteqral rib integxral rib
Maxch '63 22 40 -—
April — 57 -
Hay - —_— 57 —
June - 57 —
July -— 16 10
August — 40 22
September — 40 22

The cladding of Mark V-3 OF elements will be discontinued upon
dspletion of inventory in Maxch, 1963.

Funds requested for Mark VII-? (Thorium) work cover the machining
and cladding of approximately 9,500 slugs for dalivexy by
Septambex 30, 1963 and the stripping of aluminum cladding from
approximataely 2,500 pounds of reject Mark VII-T slugs.

- The capital equipment list (Schedule #3) conforms to the format
-discussed with Nr. M. Robinson on 3/22/63. The list of items

mdcsthatdmubmbmmmnﬁnemw
tures and projectsd expenditures through Septembex, 1963. The

.~ nea lists contain funds authorized for the design of a new

inline press and funds needed to prepare for production of '
nark V-E only at the level shown on our adjusted schedule above,
As a basis for these Mark V-E equipment needs, we have used

and updated the list foxr Phase I detailed in our letter dated
12/31/62.

We pxupose: to undertake on a best offorts basin, a program to

USDOE 017891



VL

DCP '&2271—H
R. C. Blair -3~ 3/22/63

convart to oxide approximately two hundred pounds of scrap
uraniun and uranium carbide, It is our undergtanding that

this material is pyrophoric., This will require installation

of an inert-atmosphere dAry-box foxr handling the mataerial prior

to oxidation. Our estimated cost for this woxk totals §1, 300, ~

including fee, and is included in the total development program
funds.

We propose to conduct preliminary davelopment work on the
feasibility of hot pressure bonding gircalloy-2 cladding to
uranium core specimens. The cost estimated in this proposal

is limited to that needed to prapare, on a best efforts basis,
samples of direct zirconium to uranium bonding and samples of
zirconium to uranium bonding, with a nickel-aluminum interface.
Our estimated cost for this work totals §1,120, and is included
in the total development program funds.

Where not specifically revised by this proposal, all other scope
items remain as stated in Modification #32 of Contract AT(30-1)~1293

The additional; information requestad in your lettex is made part
of this pxoposal, as is a detailed explanation of the overhead
figures used in our Dacambex 20, 1962 proposal. This is
Schedule #5. Other ovexhead detall and background data are
being forwarded to your financial staff under separate cover.

May we state that we are pleased to submit this proposal for
your consideration. We hope you find it satisfactory. We are

available to meet with your staff at their convenience should
furthexr discussion be desirable.

. _ Yours very truly,

SYLCOR DIVIBION
SYLVANIA ELECTRIC PRODUCTS INC.

o

DEM/gg D. B. Metz’

Att: Sched. 1 thru 5 Manuffmturing Haqujef /
e
Fi g o

- 1a
g

. [\.\‘
{
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3. 8. Hopkins, Direator . - DATE:

APR 12 1963

Budget and Finance Division
Document No. SR —ﬁ‘@‘z
REVIEW OF SILOOR PROPOSAL DGF—2271—H

. . d 1 f _\.Zpagcl,
FB m'mp I hlS ocument cons s[s O
O.. _L Of ._ZCOPXC«O. &‘l“—Z

We have reviewed Sylcor's revised proposal (DCF-2271-H) for the
contract year ending September 30, 1963 and submit the following
comments, financial analysis and contract modification data,

Since there were significant changes in the Mark V-B Program,
Mark V-E elements were required for a pilot loading and since
additional thorium was to be canned, Sylcor was asked to submit

a revised proposal which would include the above changes in scope.
The change in scope would be effective March 1, 1963.

A revised proposal was received- (DCF-2260-H) dated February 27,
1963 incorporating the above changes, However, as a result of
inappropriate increases.in certain items of costs, the proposal.
DCF-2260-H was not accepted and Syloor was ‘requested to submit
another propoaal vhioh they did DGF—2271—-H dated March 23, 1963,

The follouing is a compariaomof coata and - produotion batween

‘ those ourrently approved and those included in proposal DGF-2271-H.

. »12-2:0—62 3~-23-63 -Increase
S ,“-~ E'ést:!mted Estimated or

Egtimated Coats Propram = = =H  DCF-2271-H Dec

: R In Thousands of Dollars
Mark VII-A _ : . $ 449, $ 440 $. (9)
Mark V-B % S 2,452 2,033 (419)
Mark V-E - 307~ 307
Development - - ' 299 302 3
Thorium: . S 64 142 78 4“;5{"
Tooling- - - S 80 74 (6)
Fabricated Equipment Ce 185 195 10
Purchased Equipment 167 199 32

Total 696 ﬁ,ﬁQg $ (4

~

o the & Tems-
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J. S. Hopking

o] tion & t
Mark VII-A - Prod. Lbs.
~ Unit Cost
Mark V-B - Prod. Lbs.
- Unit Cost
Mark V-E - Prod. Lbs.
~ Unit Cost
Thorium - Slugs
~ Unit Cost
Eatimated Co -5
Direct Labor
Direct Materials
Overhead
G&A
Adjust,
Subtotal
Fee Adj. Thorium
Fee :
Adjustment

Purchased Equipment

Total

12-20-62
Estimated

2225

APR 12 13353
3-23-63 " Increase
Estimated . or

DGF-2271-H  (Decrease)

In Thousands of Dollars)

420,000 442,000 22,000
$1.06 $ .99 $(,07)
1,243,200 957,200 “(286,000)
$1